VERMONT STATE TEACHERS
INVESTMENT PERFORMANCE ANALYSIS

DECEMBER 31, 2005

NEW ENGLAND PENSION CONSULTANTS



BEGINNING MARKET VALUE

NET EXTERNAL GROWTH

RETURN ON INVESTMENT

INCOME RECEIVED

GAIN/LOSS

ENDING MARKET VALUES

NEW ENGLAND PENSION CONSULTANTS

VERMONT STATE TEACHERS
TOTAL FUND ASSET GROWTH SUMMARY ($000)
PERIODS ENDING 12/05

TEACHERS’ RETIREMENT SYSTEM COMPOSITE

LAST

QUARTER

1,363,037
-10, 257
25,585
6,039

19, 547

1,378,365

YEAR TO
DATE

1,336,652
-32,380
74,093
28,643
45, 450

1,378,365

LAST 12
MONTHS

SINCE
INCEPTION
3/01

1,336,652
-32,380
74,093
28,643
45, 450

1,378,365

1,106,102
-125, 350
397,613
128,067
269,546

1,378,365



BEGINNING MARKET VALUE

NET EXTERNAL GROWTH

RETURN ON INVESTMENT

INCOME RECEIVED

GAIN/LOSS

ENDING MARKET VALUES

NEW ENGLAND PENSION CONSULTANTS

VERMONT STATE TEACHERS

TOTAL FUND ASSET GROWTH SUMMARY ($000)
PERIODS ENDING 12/05

DOMESTIC EQUITY COMPOSITE

LAST
QUARTER

605,506
-6,392
11,428

1,895
9,533

610,542

YEAR TO
DATE

608,681
-25,392
27,253
8,466
18,787

610, 542

LAST 12
MONTHS

608,681
-25,392
27,253
8,466
18,787

610, 542

SINCE
INCEPTION
3/01

442,812
38,761
128,969
35,885
93,084

610,542



BEGINNING MARKET VALUE

NET EXTERNAL GROWTH

RETURN ON INVESTMENT

INCOME RECEIVED

GAIN/LOSS

ENDING MARKET VALUES

NEW ENGLAND PENSION CONSULTANTS

VERMONT STATE TEACHERS

TOTAL FUND ASSET GROWTH SUMMARY ($000)
PERIODS ENDING 12/05

LARGE CAP EQUITY COMPOSITE

LAST
QUARTER

YEAR TO
DATE

436,869
-3,392
10, 459

1,588
8,870

443,936

431,732
-7,892
20, 095

7,049
13,046

443,936

LAST 12
MONTHS

SINCE
INCEPTION
3/01

431,732
-7,892
20, 095

7,049
13,046

443,936

399, 544
-30,768
75,160
32,209
42,951

443,936



BEGINNING MARKET VALUE

NET EXTERNAL GROWTH

RETURN ON INVESTMENT
INCOME RECEIVED
GAIN/LOSS

ENDING MARKET VALUES

NEW ENGLAND PENSION CONSULTANTS

VERMONT STATE TEACHERS
TOTAL FUND ASSET GROWTH SUMMARY ($000)

PERIODS ENDING 12/05

SSGA EQUAL WEIGHTED

LAST
QUARTER

YEAR TO
DATE

LAST 12
MONTHS

SINCE
INCEPTION
11/05

0

150, 235
-637

0

-637

149,598

0

150, 235
-637

0

-637

149,598

0

150, 235
-637

0

-637

149,598

0

150, 235
-637

0

-637

149,598



BEGINNING MARKET VALUE

NET EXTERNAL GROWTH

RETURN ON INVESTMENT
INCOME RECEIVED
GAIN/LOSS

ENDING MARKET VALUES

NEW ENGLAND PENSION CONSULTANTS

VERMONT STATE TEACHERS
TOTAL FUND ASSET GROWTH SUMMARY ($000)

PERIODS ENDING 12/05

T. ROWE ENHANCED INDEX

LAST
QUARTER

YEAR TO
DATE

0

150, 237
-1,673
0
-1,673

148,563

0

150, 237
-1,673
0
-1,673

148,563

LAST 12
MONTHS

SINCE
INCEPTION
11/05

0

150, 237
-1,673
0
-1,673

148,563

0

150, 237
-1,673
0
-1,673

148,563



BEGINNING MARKET VALUE

NET EXTERNAL GROWTH

RETURN ON INVESTMENT
INCOME RECEIVED
GAIN/LOSS

ENDING MARKET VALUES

NEW ENGLAND PENSION CONSULTANTS

VERMONT STATE TEACHERS
TOTAL FUND ASSET GROWTH SUMMARY ($000)

PERIODS ENDING 12/05

PIMCO STOCK PLUS

LAST
QUARTER

YEAR TO
DATE

0
146,608
-1, 246
0

-1, 246

145, 362

0
146,608
-1, 246
0

-1, 246

145, 362

LAST 12
MONTHS

SINCE
INCEPTION
11/05

0
146,608
-1, 246
0

-1, 246

145, 362

0
146,608
-1, 246
0

-1, 246

145, 362



BEGINNING MARKET VALUE

NET EXTERNAL GROWTH

RETURN ON INVESTMENT

INCOME RECEIVED

GAIN/LOSS

ENDING MARKET VALUES

NEW ENGLAND PENSION CONSULTANTS

VERMONT STATE TEACHERS
TOTAL FUND ASSET GROWTH SUMMARY ($000)

PERIODS ENDING 12/05

LARGE CAP EQUITY TRANSITION ACCOUNT

LAST

QUARTER

3,445

-3,053

-3,053

392

YEAR TO
DATE

LAST 12
MONTHS

SINCE
INCEPTION
10/05

3,445

-3,053

-3,053

392

3,445

-3,053

-3,053

392

3,445

-3,053

-3,053

392



BEGINNING MARKET VALUE

NET EXTERNAL GROWTH

RETURN ON INVESTMENT
INCOME RECEIVED
GAIN/LOSS

ENDING MARKET VALUES

NEW ENGLAND PENSION CONSULTANTS

VERMONT STATE TEACHERS
TOTAL FUND ASSET GROWTH SUMMARY ($000)

PERIODS ENDING 12/05

LAST
QUARTER

DELAWARE

YEAR TO
DATE

LAST 12
MONTHS

SINCE
INCEPTION
3/01

165,916
-171, 488
5,587
825
4,762

15

161, 299

-171, 488

10, 204
3,491
6,713

15

161, 299

-171, 488

10, 204
3,491
6,713

15

179,971

-224, 466

44,510
16,635
27,874

15



BEGINNING MARKET VALUE

NET EXTERNAL GROWTH

RETURN ON INVESTMENT

INCOME RECEIVED

GAIN/LOSS

ENDING MARKET VALUES

NEW ENGLAND PENSION CONSULTANTS

VERMONT STATE TEACHERS
TOTAL FUND ASSET GROWTH SUMMARY ($000)

PERIODS ENDING 12/05

SSgA

LAST YEAR TO

QUARTER DATE
112,164 109, 386
-116, 254 -116, 254
4,095 6,873
458 1,929
3,637 4,944
5 5

LAST 12
MONTHS

SINCE
INCEPTION
3/01

109, 386

-116, 254

6,873
1,929
4,944

5

94,526

-115, 253

20, 731
8,203
12,528

5



BEGINNING MARKET VALUE

NET EXTERNAL GROWTH

RETURN ON INVESTMENT

INCOME RECEIVED

GAIN/LOSS

ENDING MARKET VALUES

NEW ENGLAND PENSION CONSULTANTS

VERMONT STATE TEACHERS
TOTAL FUND ASSET GROWTH SUMMARY ($000)

PERIODS ENDING 12/05

LAST
QUARTER

FIDELITY

YEAR TO
DATE

158, 789
-166, 175
7,387
305
7,082

1

161, 047

-170,675

9,629
1,629
7,999

1

LAST 12
MONTHS

SINCE
INCEPTION
3/01

161, 047

-170,675

9,629
1,629
7,999

1

125,046

-141,574

16,528
7,370
9,158

1



BEGINNING MARKET VALUE

NET EXTERNAL GROWTH

RETURN ON INVESTMENT

INCOME RECEIVED

GAIN/LOSS

ENDING MARKET VALUES

NEW ENGLAND PENSION CONSULTANTS

VERMONT STATE TEACHERS

TOTAL FUND ASSET GROWTH SUMMARY ($000)
PERIODS ENDING 12/05

SMALL CAP EQUITY COMPOSITE

LAST
QUARTER

YEAR TO
DATE

168, 637
-3,000
970

307

663

166, 607

176, 949
-17,500
7,158
1,417
5,741

166, 607

LAST 12
MONTHS

176, 949
-17,500
7,158
1,417
5,741

166, 607

SINCE
INCEPTION
3/01

43,268
69,529
53,810

3,676
50,133

166, 607



BEGINNING MARKET VALUE

NET EXTERNAL GROWTH

RETURN ON INVESTMENT

INCOME RECEIVED

GAIN/LOSS

ENDING MARKET VALUES

NEW ENGLAND PENSION CONSULTANTS

VERMONT STATE TEACHERS
TOTAL FUND ASSET GROWTH SUMMARY ($000)

PERIODS ENDING 12/05

SSGA RUSSELL 2500

LAST

QUARTER

YEAR TO

DATE

54,759

110

110

54,869

54,759

110

110

54,869

LAST 12
MONTHS

SINCE
INCEPTION
11/05

54,759

110

110

54,869

54,759

110

110

54,869



BEGINNING MARKET VALUE

NET EXTERNAL GROWTH

RETURN ON INVESTMENT
INCOME RECEIVED
GAIN/LOSS

ENDING MARKET VALUES

NEW ENGLAND PENSION CONSULTANTS

VERMONT STATE TEACHERS
TOTAL FUND ASSET GROWTH SUMMARY ($000)

PERIODS ENDING 12/05

LONGWOOD INVESTMENT ADVISORS

LAST

QUARTER

54,787

1,085

1,085

55,872

YEAR TO

DATE

LAST 12
MONTHS

SINCE
INCEPTION
11/05

54,787

1,085

1,085

55,872

54,787

1,085

1,085

55,872

54,787

1,085

1,085

55,872



BEGINNING MARKET VALUE

NET EXTERNAL GROWTH

RETURN ON INVESTMENT

INCOME RECEIVED

GAIN/LOSS

ENDING MARKET VALUES

NEW ENGLAND PENSION CONSULTANTS

VERMONT STATE TEACHERS
TOTAL FUND ASSET GROWTH SUMMARY ($000)

PERIODS ENDING 12/05

LAST 12
MONTHS

SINCE
INCEPTION
11/05

WELLINGTON

LAST YEAR TO
QUARTER DATE

0 0

54,783 54,783

499 499

0 0

499 499

55,282 55,282

54,783

499

499

55, 282

54,783

499

499

55, 282



BEGINNING MARKET VALUE

NET EXTERNAL GROWTH

RETURN ON INVESTMENT
INCOME RECEIVED
GAIN/LOSS

ENDING MARKET VALUES

NEW ENGLAND PENSION CONSULTANTS

VERMONT STATE TEACHERS
TOTAL FUND ASSET GROWTH SUMMARY ($000)

PERIODS ENDING 12/05

SMALL CAP EQUITY TRANSITION ACCOUNT

LAST

QUARTER

YEAR TO
DATE

LAST 12
MONTHS

SINCE
INCEPTION
11/05

4,257

-3,739

-3,739

518

4,257

-3,739

-3,739

518

4,257

-3,739

-3,739

518

4,257

-3,739

-3,739

518



BEGINNING MARKET VALUE

NET EXTERNAL GROWTH

RETURN ON INVESTMENT

INCOME RECEIVED

GAIN/LOSS

ENDING MARKET VALUES

NEW ENGLAND PENSION CONSULTANTS

VERMONT STATE TEACHERS
TOTAL FUND ASSET GROWTH SUMMARY ($000)

PERIODS ENDING 12/05

LAST

QUARTER

80,593
-82,532
1,943
24

1,919

J&W SELIGMAN

YEAR TO

DATE

LAST 12
MONTHS

89,325

-88,532

-789
232

-1,022

89,325

-88,532

-789
232

-1,022

SINCE
INCEPTION
3/01

43,268
-65,503
22,239
831

21,408



BEGINNING MARKET VALUE

NET EXTERNAL GROWTH

RETURN ON INVESTMENT

INCOME RECEIVED

GAIN/LOSS

ENDING MARKET VALUES

NEW ENGLAND PENSION CONSULTANTS

VERMONT STATE TEACHERS
TOTAL FUND ASSET GROWTH SUMMARY ($000)

PERIODS ENDING 12/05

LAST 12
MONTHS

SINCE
INCEPTION
8/03

WELLINGTON

LAST YEAR TO
QUARTER DATE

88,044 87,624

-89, 054 97,554

1,071 9,991

284 1,184

788 8,807

61 61

87,624

-97,554

9,991
1,184
8,807

61

-33,554
33,615
2,846
30,769

61



BEGINNING MARKET VALUE

NET EXTERNAL GROWTH

RETURN ON INVESTMENT

INCOME RECEIVED

GAIN/LOSS

ENDING MARKET VALUES

NEW ENGLAND PENSION CONSULTANTS

VERMONT STATE TEACHERS

TOTAL FUND ASSET GROWTH SUMMARY ($000)
PERIODS ENDING 12/05

INTERNATIONAL EQUITY COMPOSITE

LAST
QUARTER

YEAR TO
DATE

232,498
-2,104
8,416
517
7,899

238,810

230,027
-21,209
29,992
3,418
26,574

238,810

LAST 12
MONTHS

230,027
-21,209
29,992
3,418
26,574

238,810

SINCE
INCEPTION
3/01

164,271
-29,797
104, 336
18,601
85, 735

238,810



BEGINNING MARKET VALUE

NET EXTERNAL GROWTH

RETURN ON INVESTMENT
INCOME RECEIVED
GAIN/LOSS

ENDING MARKET VALUES

NEW ENGLAND PENSION CONSULTANTS

VERMONT STATE TEACHERS
TOTAL FUND ASSET GROWTH SUMMARY ($000)

PERIODS ENDING 12/05

ACADIAN ASSET MANAGEMENT

LAST

QUARTER

YEAR TO

DATE

90,038

8,652

8,652

98,689

90,038

8,652

8,652

98,689

LAST 12
MONTHS

SINCE
INCEPTION
9/05

90,038

8,652

8,652

98,689

90,038

8,652

8,652

98,689



BEGINNING MARKET VALUE

NET EXTERNAL GROWTH

RETURN ON INVESTMENT
INCOME RECEIVED
GAIN/LOSS

ENDING MARKET VALUES

NEW ENGLAND PENSION CONSULTANTS

VERMONT STATE TEACHERS
TOTAL FUND ASSET GROWTH SUMMARY ($000)

PERIODS ENDING 12/05

MONDRIAN INT’L

LAST
QUARTER

YEAR TO
DATE

0
131,677
8,276

0

8,276

139, 953

0
131,677
8,276

0

8,276

139, 953

LAST 12
MONTHS

SINCE
INCEPTION
9/05

0
131,677
8,276

0

8,276

139, 953

0
131,677
8,276

0

8,276

139, 953



BEGINNING MARKET VALUE

NET EXTERNAL GROWTH

RETURN ON INVESTMENT
INCOME RECEIVED
GAIN/LOSS

ENDING MARKET VALUES

NEW ENGLAND PENSION CONSULTANTS

VERMONT STATE TEACHERS
TOTAL FUND ASSET GROWTH SUMMARY ($000)
PERIODS ENDING 12/05

INTERNATIONAL EQUITY TRANSITION ACCOUNT

SINCE
INCEPTION
9/05

LAST YEAR TO LAST 12
QUARTER DATE MONTHS
0 0 0
3,078 3,078 3,078
-3,036 -3,036 -3,036
0 0 0
-3,036 -3,036 -3,036
42 42 42

3,078
-3,036

-3,036

42



BEGINNING MARKET VALUE

NET EXTERNAL GROWTH

RETURN ON INVESTMENT

INCOME RECEIVED

GAIN/LOSS

ENDING MARKET VALUES

NEW ENGLAND PENSION CONSULTANTS

VERMONT STATE TEACHERS

TOTAL FUND ASSET GROWTH SUMMARY ($000)
PERIODS ENDING 12/05

MONDRIAN INT'L EQUITY

LAST
QUARTER

116, 044
112,743
-3, 187
517
3,704

114

YEAR TO
DATE

115,273

-123, 743

8,584
3,411
5,173

114

LAST 12
MONTHS

115,273

-123, 743

8,584
3,411
5,173

114

SINCE
INCEPTION
3/01

94, 454

-151, 949

57,610
14,140
43,470

114



BEGINNING MARKET VALUE

NET EXTERNAL GROWTH

RETURN ON INVESTMENT

INCOME RECEIVED

GAIN/LOSS

ENDING MARKET VALUES

NEW ENGLAND PENSION CONSULTANTS

VERMONT STATE TEACHERS
TOTAL FUND ASSET GROWTH SUMMARY ($000)

PERIODS ENDING 12/05

SSgA DAILY EAFE

LAST
QUARTER

YEAR TO
DATE

116, 443
-114,154
-2,289

0

-2,289

114,632

-122,154

7,522
0

7,522

LAST 12
MONTHS

SINCE
INCEPTION
10/03

114,632

-122,154

7,522
0

7,522

-36, 717

36,717

36,717



BEGINNING MARKET VALUE

NET EXTERNAL GROWTH

RETURN ON INVESTMENT
INCOME RECEIVED
GAIN/LOSS

ENDING MARKET VALUES

NEW ENGLAND PENSION CONSULTANTS

VERMONT STATE TEACHERS
TOTAL FUND ASSET GROWTH SUMMARY ($000)

PERIODS ENDING 12/05

PUTNAM INVESTMENTS (Cash)

LAST

QUARTER

YEAR TO
DATE

LAST 12
MONTHS

SINCE
INCEPTION
2/02

11

11

122

-105

-13

11

122

-105

-13

11

-1,371
1,382
3,177

-1,795

11



BEGINNING MARKET VALUE

NET EXTERNAL GROWTH

RETURN ON INVESTMENT

INCOME RECEIVED

GAIN/LOSS

ENDING MARKET VALUES

NEW ENGLAND PENSION CONSULTANTS

VERMONT STATE TEACHERS
TOTAL FUND ASSET GROWTH SUMMARY ($000)

PERIODS ENDING 12/05

LAST
QUARTER

LOOMIS

YEAR TO
DATE

152, 245
1,000
770
1,717

- 947

152,015

149,274
0

2,742
6,946
-4,204

152,015

LAST 12
MONTHS

SINCE
INCEPTION
12/96

149,274
0

2,742
6,946
-4,204

152,015

68,628

8,802
74,585
34,012
40,572

152,015



BEGINNING MARKET VALUE

NET EXTERNAL GROWTH

RETURN ON INVESTMENT

INCOME RECEIVED

GAIN/LOSS

ENDING MARKET VALUES

NEW ENGLAND PENSION CONSULTANTS

VERMONT STATE TEACHERS

TOTAL FUND ASSET GROWTH SUMMARY ($000)
PERIODS ENDING 12/05

MONDRIAN GLOBAL FIXED INCOME

LAST
QUARTER

YEAR TO
DATE

242,175
0
-2,818
1,823
-4,641

239,357

229,971
18,000
-8,614

8,613

-17,227

239, 357

LAST 12
MONTHS

229,971
18,000
-8,614

8,613

-17,227

239, 357

SINCE
INCEPTION
3/01

218,987
-56,196
76,566
34,789
41,777

239, 357



BEGINNING MARKET VALUE

NET EXTERNAL GROWTH

RETURN ON INVESTMENT

INCOME RECEIVED

GAIN/LOSS

ENDING MARKET VALUES

NEW ENGLAND PENSION CONSULTANTS

VERMONT STATE TEACHERS
TOTAL FUND ASSET GROWTH SUMMARY ($000)

PERIODS ENDING 12/05

MORGAN STANLEY PRIME PROPERTY FUND

LAST

QUARTER

73,192

5,418

5,418

78,611

YEAR TO

DATE

65,571

13,039

13,039

78,611

LAST 12
MONTHS

SINCE
INCEPTION
3/01

65,571

13,039

13,039

78,611

35,783
15,943
26,884

781
26,104

78,611



BEGINNING MARKET VALUE

NET EXTERNAL GROWTH

RETURN ON INVESTMENT

INCOME RECEIVED

GAIN/LOSS

ENDING MARKET VALUES

NEW ENGLAND PENSION CONSULTANTS

VERMONT STATE TEACHERS
TOTAL FUND ASSET GROWTH SUMMARY ($000)

PERIODS ENDING 12/05

LAST

QUARTER

50, 451
-118

2,360

2,360

52,693

UBS AELTUS

YEAR TO

DATE

LAST 12
MONTHS

SINCE
INCEPTION
3/01

43,904
-438

9,228

9,228

52,693

43,904
-438

9,228

9,228

52,693

47,057
-16,822

22,458

22,458

52,693



BEGINNING MARKET VALUE

NET EXTERNAL GROWTH

RETURN ON INVESTMENT

INCOME RECEIVED

GAIN/LOSS

ENDING MARKET VALUES

NEW ENGLAND PENSION CONSULTANTS

VERMONT STATE TEACHERS
TOTAL FUND ASSET GROWTH SUMMARY ($000)

PERIODS ENDING 12/05

VERMONT INVESTMENTS

LAST

QUARTER

972

-643

10

85

-76

339

YEAR TO
DATE

LAST 12
MONTHS

3,037

2,741

42

1,200

-1,158

339

3,037
2,741

42
1,200
- 1,158

339

SINCE
INCEPTION
3/01

456
-395
278
1,349
-1,071

339



BEGINNING MARKET VALUE

NET EXTERNAL GROWTH

RETURN ON INVESTMENT
INCOME RECEIVED
GAIN/LOSS

ENDING MARKET VALUES

NEW ENGLAND PENSION CONSULTANTS

VERMONT STATE TEACHERS
TOTAL FUND ASSET GROWTH SUMMARY ($000)

PERIODS ENDING 12/05

ALTERNATIVE PRU TIMBER & VVC

LAST

QUARTER

YEAR TO
DATE

LAST 12
MONTHS

SINCE
INCEPTION
3/01

5,998

5,998

6,187
-600

411

411

5,998

6,187
-600

411

411

5,998

8,046
-1,303

- 745

- 745

5,998



VERMONT STATE TEACHERS
PORTFOLIO ASSET GROWTH SUMMARY ($000)

QUARTER ENDING 12/05

INCOME GAIN END
RECEIVED (LOSS) VALUE

NET
CONTR

BEGINNING
VALUE

PORTFOLIO
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NEW ENGLAND PENSION CONSULTANTS



VERMONT STATE TEACHERS
PORTFOLIO ASSET GROWTH SUMMARY ($000)

YEAR TO DATE

INCOME GAIN END
RECEIVED (LOSS) VALUE

NET
CONTR

BEGINNING
VALUE

PORTFOLIO
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VERMONT STATE TEACHERS
PORTFOLIO ASSET GROWTH SUMMARY ($000)

YEAR ENDING 12/05

INCOME GAIN END
RECEIVED (LOSS) VALUE

NET
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BEGINNING
VALUE
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** TOTAL FUND **

TRS COMPOSITE

MEDIAN

VERMONT STATE TEACHERS
ASSET ALLOCATION SUMMARY

** EQUITY MANAGERS **

EQTY COMPOSITE

LARGE CAP EQ

SSGA EQ WEIGHT

T. ROWE
PIMCO
TRANSITION LC
DELAWARE
SSgA

FIDELITY
SMALL CAP EQ
SSGA R-2500
LONGWOOD
WELLINGTON
TRANSITION SC
J&W SELIGMAN
WELLINGTON

MEDIAN

AS OF 12/05
MARKET COMMON INT'L ~ BONDS  INTL CASH MORT REAL SV PRVT HEDGE
VALUE STOCK  COMMON BONDS EQUIV ESTATE ASSETS INVEST  FUNDS
($000) STOCK
1,378,365 44.2 17.3 10.8 17.1 0.6 9.5
46.1 12.8 28.1 0.0 1.7 0.0 0.0 0.0
610, 542 99.8 0.2
443,936 99.9 0.1
149,598 100.0
148,563 100.0
145,362 100.0
392 100. 0
15 98.5 1.5
5 79.3 20.7
1 44.5 55.5
166,607 99.7 0.4
54,869 100.0
55,872 100.0
55,282 100.0
518 100. 0
5 65. 3 34. 7
61 8.8 91.2
99.7

NEW ENGLAND PENSION CONSULTANTS



VERMONT STATE TEACHERS

ASSET ALLOCATION SUMMARY

AS OF 12/05

MARKET COMMON INT'L BONDS INT'L CONV CASH MORT REAL SV PRVT HEDGE
VALUE STOCK COMMON BONDS EQUIV ESTATE ASSETS INVEST FUNDS
($000) STOCK

*»* BOND MANAGERS **

LOOMIS 152,015 98.0 2.0

MEDIAN 100.0

* CASH EQUIV MANAGERS **

VERMONT INV 339 1.5 98.5

MEDIAN

** INT'L DEVELOPED MKT EQUITY MANAGERS **

INT'L EQUITY 238,810 99.9 0.1

ACADIAN 98, 689 100. 0

MONDRIAN INT'L 139, 953 100.0

TRANSITION INTL 42 4.0 96. 0

MONDRIAN INT'L 114 15. 4 84.6

PUTNAM (Cash) 11 100. 0

MEDIAN

NEW ENGLAND PENSION CONSULTANTS



VERMONT STATE TEACHERS
ASSET ALLOCATION SUMMARY

AS OF 12/05
MARKET COMMON INT'L ~ BONDS  INTL CONV CASH MORT REAL SV PRVT HEDGE
VALUE STOCK  COMMON BONDS EQUIV ESTATE ASSETS INVEST  FUNDS
($000) STOCK
** GLOBAL BOND MANAGERS **
MONDRIAN GFI 239, 357 98.6 1.4

MEDIAN

** REAL ESTATE MANAGERS **

MORGAN STANLEY 78,611 100.0
UBS REALTY 52,693 100.0
MEDIAN

** PRIVATE EQUITY MANAGERS **
PRU & VVC 5,998

MEDIAN

NEW ENGLAND PENSION CONSULTANTS



VERMONT STATE TEACHERS
ASSET ALLOCATION ANALYSIS
AS OF DECEMBER 31, 2005

SSGA EQUAL WEIGHTED

CURRENT ALLOCATION BY ASSET CLASS

COMMON STOCK
100.0%

NEW ENGLAND PENSION CONSULTANTS

ASSET CLASS

COMMON STOCK

TOTAL

CURRENT CURRENT
DOLLARS %
149,597,620 100.0
149,597,620 100.0



VERMONT STATE TEACHERS
ASSET ALLOCATION ANALYSIS
AS OF DECEMBER 31, 2005

T. ROWE ENHANCED INDEX

CURRENT ALLOCATION BY ASSET CLASS

COMMON STOCK
100.0%

ASSET CLASS

COMMON STOCK

TOTAL

NEW ENGLAND PENSION CONSULTANTS

CURRENT CURRENT
DOLLARS %
148,563,166 100.0
148,563, 166 100.0



VERMONT STATE TEACHERS
ASSET ALLOCATION ANALYSIS
AS OF DECEMBER 31, 2005

PIMCO STOCK PLUS

CURRENT ALLOCATION BY ASSET CLASS

COMMON STOCK
100.0%

ASSET CLASS

NEW ENGLAND PENSION CONSULTANTS

COMMON STOCK

TOTAL

CURRENT CURRENT
DOLLARS %
145,362,236 100.0
145,362, 236 100.0



VERMONT STATE TEACHERS
ASSET ALLOCATION ANALYSIS
AS OF DECEMBER 31, 2005

LARGE CAP EQUITY TRANSITION ACCOUNT

CURRENT ALLOCATION BY ASSET CLASS

TEMPORARY INVST
100.0%

ASSET CLASS

NEW ENGLAND PENSION CONSULTANTS

TEMPORARY INVST

TOTAL

CURRENT CURRENT

DOLLARS %
392,319 100.0
392,319 100.0



VERMONT STATE TEACHERS
ASSET ALLOCATION ANALYSIS
AS OF DECEMBER 31, 2005

DELAWARE

CURRENT ALLOCATION BY ASSET CLASS

COMMON STOCK
98.5%

TEMPORARY INVST
1.5%

ASSET CLASS

NEW ENGLAND PENSION CONSULTANTS

COMMON STOCK
TEMPORARY INVST

TOTAL

CURRENT CURRENT
DOLLARS %
14,332 98.5
223 1.5
14,555 100.0



VERMONT STATE TEACHERS
ASSET ALLOCATION ANALYSIS
AS OF DECEMBER 31, 2005

SSgA

CURRENT ALLOCATION BY ASSET CLASS

COMMON STOCK
79.3%

TEMPORARY INVST
20.7%

ASSET CLASS

NEW ENGLAND PENSION CONSULTANTS

COMMON STOCK
TEMPORARY INVST

TOTAL

CURRENT CURRENT

DOLLARS %
3,942 79.3
1,027 20. 7
4,969 100.0



VERMONT STATE TEACHERS
ASSET ALLOCATION ANALYSIS
AS OF DECEMBER 31, 2005

FIDELITY

CURRENT ALLOCATION BY ASSET CLASS

COMMON STOCK
44.5%

TEMPORARY INVST
55.5%

ASSET CLASS

NEW ENGLAND PENSION CONSULTANTS

COMMON STOCK
TEMPORARY INVST

TOTAL

CURRENT CURRENT

DOLLARS %
319 44.5
398 55.5
717 100.0



VERMONT STATE TEACHERS
ASSET ALLOCATION ANALYSIS
AS OF DECEMBER 31, 2005

SSGA RUSSELL 2500

CURRENT ALLOCATION BY ASSET CLASS

COMMON STOCK
100.0%

ASSET CLASS

NEW ENGLAND PENSION CONSULTANTS

COMMON STOCK

TOTAL

CURRENT CURRENT

DOLLARS %
54,869, 253 100.0
54,869, 253 100.0



VERMONT STATE TEACHERS
ASSET ALLOCATION ANALYSIS
AS OF DECEMBER 31, 2005

LONGWOOD INVESTMENT ADVISORS

CURRENT ALLOCATION BY ASSET CLASS

COMMON STOCK
100.0%

ASSET CLASS

NEW ENGLAND PENSION CONSULTANTS

COMMON STOCK

TOTAL

CURRENT CURRENT

DOLLARS %
55,872,227 100.0
55,872,227 100.0



VERMONT STATE TEACHERS
ASSET ALLOCATION ANALYSIS
AS OF DECEMBER 31, 2005

WELLINGTON

CURRENT ALLOCATION BY ASSET CLASS

COMMON STOCK
100.0%

ASSET CLASS

NEW ENGLAND PENSION CONSULTANTS

COMMON STOCK

TOTAL

CURRENT CURRENT

DOLLARS %
55,281,669 100.0
55,281,669 100.0



VERMONT STATE TEACHERS
ASSET ALLOCATION ANALYSIS
AS OF DECEMBER 31, 2005

SMALL CAP EQUITY TRANSITION ACCOUNT

CURRENT ALLOCATION BY ASSET CLASS

TEMPORARY INVST
100.0%

ASSET CLASS

NEW ENGLAND PENSION CONSULTANTS

TEMPORARY INVST

TOTAL

CURRENT CURRENT

DOLLARS %
518,109 100.0
518,109 100.0



VERMONT STATE TEACHERS
ASSET ALLOCATION ANALYSIS
AS OF DECEMBER 31, 2005

J&W SELIGMAN

CURRENT ALLOCATION BY ASSET CLASS

COMMON STOCK
65.3%

TEMPORARY INVST
34.7%

ASSET CLASS

NEW ENGLAND PENSION CONSULTANTS

COMMON STOCK
TEMPORARY INVST

TOTAL

CURRENT CURRENT

DOLLARS %
2,971 65. 3
1,576 34.7
4,547 100.0



VERMONT STATE TEACHERS
ASSET ALLOCATION ANALYSIS
AS OF DECEMBER 31, 2005

WELLINGTON

CURRENT ALLOCATION BY ASSET CLASS

TEMPORARY INVST
91.2%

COMMON STOCK
8.8%

ASSET CLASS

NEW ENGLAND PENSION CONSULTANTS

COMMON STOCK
TEMPORARY INVST

TOTAL

CURRENT CURRENT
DOLLARS %
5,393 8.8
55,555 91.2
60, 948 100.0



VERMONT STATE TEACHERS
ASSET ALLOCATION ANALYSIS
AS OF DECEMBER 31, 2005

ACADIAN ASSET MANAGEMENT

CURRENT ALLOCATION BY ASSET CLASS

INT'L STOCK
100.0%

ASSET CLASS

NEW ENGLAND PENSION CONSULTANTS

INT'L STOCK

TOTAL

CURRENT CURRENT
DOLLARS %
98,689,332 100.0
98,689, 332 100.0



VERMONT STATE TEACHERS
ASSET ALLOCATION ANALYSIS
AS OF DECEMBER 31, 2005

MONDRIAN INT’L

CURRENT ALLOCATION BY ASSET CLASS CURRENT CURRENT
ASSET CLASS DOLLARS %
INT'L STOCK 139,953,303 100.0
TOTAL 139,953,303 100.0

INT'L STOCK
100.0%

NEW ENGLAND PENSION CONSULTANTS



VERMONT STATE TEACHERS
ASSET ALLOCATION ANALYSIS
AS OF DECEMBER 31, 2005

INTERNATIONAL EQUITY TRANSITION ACCOUNT

CURRENT ALLOCATION BY ASSET CLASS

TEMPORARY INVST
96.0%

INT'L STOCK
4.0%

ASSET CLASS

NEW ENGLAND PENSION CONSULTANTS

INT'L STOCK
TEMPORARY INVST

TOTAL

CURRENT CURRENT
DOLLARS %
1,699 4.0
40, 350 96.0
42,049 100.0



VERMONT STATE TEACHERS
ASSET ALLOCATION ANALYSIS
AS OF DECEMBER 31, 2005

MONDRIAN INT'L EQUITY
CURRENT ALLOCATION BY ASSET CLASS

INT'L STOCK
15.4%

TEMPORARY INVST
84.6%

NEW ENGLAND PENSION CONSULTANTS

ASSET CLASS

INT'L STOCK
TEMPORARY INVST

TOTAL

CURRENT CURRENT
DOLLARS %
17,621 15. 4
96,819 84.6
114,440 100.0



VERMONT STATE TEACHERS
ASSET ALLOCATION ANALYSIS
AS OF DECEMBER 31, 2005

PUTNAM INVESTMENTS (Cash)

CURRENT ALLOCATION BY ASSET CLASS

TEMPORARY INVST
100.0%

ASSET CLASS
TEMPORARY INVST

TOTAL

NEW ENGLAND PENSION CONSULTANTS

CURRENT CURRENT

DOLLARS %
11,115 100.0
11,115 100.0



VERMONT STATE TEACHERS
ASSET ALLOCATION ANALYSIS
AS OF DECEMBER 31, 2005

LOOMIS

CURRENT ALLOCATION BY ASSET CLASS

BONDS
98.0%

TEMPORARY INVST
2.0%

ASSET CLASS

NEW ENGLAND PENSION CONSULTANTS

TEMPORARY INVST
BONDS

TOTAL

CURRENT CURRENT

DOLLARS %

3,062,129 2.0
148,952,963 98.0
152,015,092 100.0



VERMONT STATE TEACHERS
ASSET ALLOCATION ANALYSIS
AS OF DECEMBER 31, 2005

MONDRIAN GLOBAL FIXED INCOME

CURRENT ALLOCATION BY ASSET CLASS

INT'L BONDS
98.6%

TEMPORARY INVST
1.4%

ASSET CLASS

NEW ENGLAND PENSION CONSULTANTS

TEMPORARY INVST
INT'L BONDS

TOTAL

CURRENT CURRENT

DOLLARS %

3,323,216 1.4
236,034,144 98.6
239,357,360 100.0



VERMONT STATE TEACHERS
ASSET ALLOCATION ANALYSIS
AS OF DECEMBER 31, 2005

TEACHERS’ RETIREMENT SYSTEM COMPOSITE

CURRENT ALLOCATION BY ASSET CLASS CURRENT CURRENT
ASSET CLASS DOLLARS %

COMMON STOCK 609,573,128 44,2

INT'L STOCK 238,661, 955 17.3

TEMPORARY INVST 7,836,584 0.6

BONDS 148, 957, 945 10. 8

INT'L BONDS 236,034, 144 17.1

REAL ESTATE 131,303,863 9.5

COMMON STOCK MISC 5,997,742 0.4

44.2%

TOTAL 1,378,365, 361 100.0

BONDS
10.8%

OTHER
1.0%

Y]

EAL ESTATE
5%

©

INT'L BONDS
17.1%

INT'L STOCK
17.3%

NEW ENGLAND PENSION CONSULTANTS



VERMONT STATE TEACHERS
ASSET ALLOCATION ANALYSIS
AS OF DECEMBER 31, 2005

DOMESTIC EQUITY COMPOSITE

CURRENT ALLOCATION BY ASSET CLASS

COMMON STOCK
99.8%

TEMPORARY INVST
0.2%

ASSET CLASS

NEW ENGLAND PENSION CONSULTANTS

COMMON STOCK
TEMPORARY INVST

TOTAL

CURRENT CURRENT
DOLLARS %
609,573,128 99. 8

969, 207 0.2
610,542, 335 100.0



VERMONT STATE TEACHERS
ASSET ALLOCATION ANALYSIS
AS OF DECEMBER 31, 2005

LARGE CAP EQUITY COMPOSITE

CURRENT ALLOCATION BY ASSET CLASS

COMMON STOCK
99.9%

TEMPORARY INVST
0.1%

ASSET CLASS

NEW ENGLAND PENSION CONSULTANTS

COMMON STOCK
TEMPORARY INVST

TOTAL

CURRENT CURRENT
DOLLARS %
443,541,615 99.9

393,967 0.1
443,935,582 100.0



VERMONT STATE TEACHERS
ASSET ALLOCATION ANALYSIS
AS OF DECEMBER 31, 2005

SMALL CAP EQUITY COMPOSITE

CURRENT ALLOCATION BY ASSET CLASS

COMMON STOCK
99.7%

TEMPORARY INVST
0.4%

ASSET CLASS

NEW ENGLAND PENSION CONSULTANTS

COMMON STOCK
TEMPORARY INVST

TOTAL

CURRENT CURRENT
DOLLARS %
166,031,513 99.7

575,240 0.4
166,606, 753 100.0



VERMONT STATE TEACHERS
ASSET ALLOCATION ANALYSIS
AS OF DECEMBER 31, 2005

INTERNATIONAL EQUITY COMPOSITE

CURRENT ALLOCATION BY ASSET CLASS

INT'L STOCK
99.9%

TEMPORARY INVST
0.1%

ASSET CLASS

NEW ENGLAND PENSION CONSULTANTS

INT'L STOCK
TEMPORARY INVST

TOTAL

CURRENT CURRENT
DOLLARS %
238,661, 955 99.9

148,284 0.1
238,810, 239 100.0



CURRENT

CURRENT
DOLLARS

%

MANAGER TYPE

CASH

0.
44.

338, 730

610,542, 335

238

DOMESTIC EQUITY
INTL. EQUITY

17.
11.

810, 239

152,015,092
239,357, 360
131,303

DOMESTIC FIXED
GLOBAL FIXED

17.

9.

, 863

REAL ESTATE

0.

997,742

5

PRIVATE EQUITY

100.0

378,365,361

1

TOTAL

VERMONT STATE TEACHERS
ALLOCATION BY MANAGER TYPE ANALYSIS
AS OF DECEMBER 31, 2005
TEACHERS’ RETIREMENT SYSTEM COMPOSITE

DOMESTIC EQUITY
44.3%

CURRENT ALLOCATION BY MANAGER TYPE

REAL ESTATE

PRIVATE EQUITY

7
AL
egYug tuy Sug Suy
;,«.'hh.gg ooy

17.4%

GLOBAL FIXED

X
<
—
—

[a
o
x
LL
O
T
0
i
=
@)
a

INTL. EQUITY
17.3%

NEW ENGLAND PENSION CONSULTANTS



VERMONT STATE TEACHERS
MANAGER ALLOCATION ANALYSIS
AS OF DECEMBER 31, 2005

TEACHERS’ RETIREMENT SYSTEM COMPOSITE

CURRENT ALLOCATION BY MANAGER CURRENT CURRENT
MANAGER DOLLARS %
ACADIAN 98,689, 332 7.2
DELAWARE 14,555 0.0
FIDELITY 717 0.0
J&W SELIGMAN 4,547 0.0
MONDRIAN GF LONGWOOD 55,872,227 4.1
17.4% LOOMIS 152,015,092 11.0
MONDRIAN GFI 239,357, 360 17. 4
LOOMIS MONDRIAN INT’'L 114, 440 0.0
11.0% MONDRIAN INT'L 139, 953, 303 10. 2
MONDRIAN INT'L MORGAN STANLEY 78,610,702 5.7
10.2% PIMCO 145,362, 236 10.5
PRU & VVC 5,997,742 0.4
PUTNAM (Cash) 11,115 0.0
2SN SCUDDER 0 0.0
SSGA EQ WEIGHT 149,597, 620 10.9
SSGA R-2500 54,869, 253 4.0
PIMCO
10.5% SSR TOWER FUND 0 0.0
SSgA 4,969 0.0
SSgA DAILY EAFE 0 0.0
T. ROWE 148,563, 166 10. 8
SSGA EO WEIGHT ; OTHER TRANSITION INTL 42,049 0.0
, TRANSITION LC 392,319 0.0
10.9% . 22.0% TRANSITION SC 518, 109 0.0
) UBS REALTY 52,693,161 3.8
VERMONT INV 338,730 0.0
Tl%z%},%E WELLINGTON 60, 948 0.0
WELLINGTON 55,281,669 4.0
TOTAL 1,378, 365, 361 100.0

NEW ENGLAND PENSION CONSULTANTS




VERMONT STATE TEACHERS

MANAGER ALLOCATION ANALYSIS

AS OF DECEMBER 31, 2005

DOMESTIC EQUITY COMPOSITE

CURRENT ALLOCATION BY MANAGER

24.5%

SSGA EQ WEIGHT

9.0%

SSGA R-2500
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VERMONT STATE TEACHERS

MANAGER ALLOCATION ANALYSIS

AS OF DECEMBER 31, 2005

LARGE CAP EQUITY COMPOSITE

CURRENT

CURRENT
DOLLARS

MANAGER

0.

14,555

DELAWARE
FIDELITY
PIMCO

717
362,236

149,597,620

32.

145,

33.

SSGA EQ WEIGHT

SSgA

0.
33.

4,969

148,563,

166
319

T. ROWE

0.

392,

TRANSITION LC

100.0

443,935,582

TOTAL

CURRENT ALLOCATION BY MANAGER

PIMCO
32.7%

TRANSITION LC

X
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o
)

T
I
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W
=
o
E
<
Q
@
7

NEW ENGLAND PENSION CONSULTANTS



VERMONT STATE TEACHERS
MANAGER ALLOCATION ANALYSIS
AS OF DECEMBER 31, 2005

SMALL CAP EQUITY COMPOSITE

CURRENT ALLOCATION BY MANAGER CURRENT CURRENT
MANAGER DOLLARS %
J&W SELIGMAN 4,547 0.0
LONGWOOD 55,872,227 33.5
SSGA R-2500 54,869, 253 32.9
TRANSITION SC 518,109 0.3
LONGWOOD WELLINGTON 55,281, 669 33.2
33.5% WELLINGTON 60,948 0.0
Pa TOTAL 166, 606, 753 100.0
//
SSGA R-2500 | \
32.9% l\ 1
\
~J
TRANSITION SC WELLINGTON
0.3% 33.2%

NEW ENGLAND PENSION CONSULTANTS



VERMONT STATE TEACHERS
MANAGER ALLOCATION ANALYSIS
AS OF DECEMBER 31, 2005

INTERNATIONAL EQUITY COMPOSITE

CURRENT ALLOCATION BY MANAGER CURRENT CURRENT

MANAGER DOLLARS %

ACADIAN 98, 689, 332 41. 3

MONDRIAN INT'L 114, 440 0.0

MONDRIAN INT'L 139,953,303 58.6

PUTNAM (Cash) 11, 115 0.0

ACADIAN SCUDDER 0 0.0

21.3% SSgA DAILY EAFE 0 0.0

TRANSITION INTL 42,049 0.0

TOTAL 238,810, 239 100.0

MONDRIAN INT’L
58.6%

NEW ENGLAND PENSION CONSULTANTS



VERMONT STATE TEACHERS
TOTAL FUNDS - EQUITY COMMITMENT
ASSET ALLOCATION HISTORY

100% 100%
> 75% - 75%
=
)
o
L
S 50% 7 - 50%
L
@)
o
L
o
25% - 25%
0% 0%
12/00 12/01 12/02 12/03 12/04 12/05
HIGH 81.8 81.4 79.9 80. 2 79.7 79.3
1ST QTL 65.7 64. 8 61.9 67.6 67.9 67.9
==:\EDIAN 58.4 57.1 53.2 60.7 60.9 61.7
3RD QTL 46. 6 43. 4 41.1 49. 9 50. 8 52.0
LOW 0.0 0.0 0.0 0.0 0.0 0.0
* TRS COMPQSITE 58. 3 50 53.6 60 57.3 38 62.1 44 62.6 43 61.5

51

* Includes International Segment

NEW ENGLAND PENSION CONSULTANTS



VERMONT STATE TEACHERS
TOTAL FUNDS - BOND COMMITMENT
ASSET ALLOCATION HISTORY

100% 100%
75% ~ 75%
()]
P
O
m
|_
Z 50% — 50%
L
O
nd
Ll T i
o W —_— —_— ]
25% = — 25%
0% 0%
12/00 12/01 12/02 12/03 12/04 12/05
HIGH 76.3 73.2 76.6 73.8 72.8 70. 2
1ST QTL 41.0 40. 9 44. 4 37.8 36.8 37.0
== \]EDIAN 32.8 32.5 34.6 29.9 28.5 28.8
3RD QTL 22.3 22.3 24. 4 22.1 19.7 20. 4
LOW 0.0 0.0 0.0 0.0 0.0 0.0
* TRS COMPQOSITE 31.8 52 33.1 48 30.7 61 28.3 55 28.0 51 27.9

53

* Includes International Segment

NEW ENGLAND PENSION CONSULTANTS



VERMONT STATE TEACHERS
EQUITY FUNDS - EQUITY COMMITMENT
ASSET ALLOCATION HISTORY

100% 100%
> 75% 75%
|:
-
o
L
E  50% 50%
L
O
o
L
(o
25% — 25%
0% 0%
12/00 12/01 12/02 12/03 12/04 12/05
HIGH 100. 0 100. 0 100. 0 100. 0 100. 0 100. 0
1ST QTL 100. 0 100. 0 100. 0 100. 0 100. 0 100. 0
==MEDIAN 99. 2 99.3 99.3 99.7 99.8 99.8
3RD QTL 95. 6 96. 2 96. 2 97.2 97.1 97. 4
LOW 0.0 31.5 12. 4 69.0 52. 4 82.8
Q EQTY COMPOSITE  100.0 1 100.0 1 99.9 42 99.5 53 99.6 51 99.8 48
¥ LARGE CAP EQ 99.9 41 99.9 42  100.0 46  100.0 47 99.9 47
% SSGA EQ WEIGHT 100.0 1
4 T. ROWE 100.0 1
< PIMCO 100.0 1
O DELAWARE 100.0 1 100.0 41  100.0 1  100.0 1  100.0 1 98.5 65
% SSgA 100.0 1 99.7 45 99.7 45 99.8 49 99.8 48 79.3 95
4 FIDELITY 100.0 1 100.0 1  100.0 1  100.0 1  100.0 1 44.5 96

* Includes International Segment

NEW ENGLAND PENSION CONSULTANTS



VERMONT STATE TEACHERS
EQUITY FUNDS - EQUITY COMMITMENT
ASSET ALLOCATION HISTORY

100% 100%
> 75% 75%
|:
-
o
L
E  50% 50%
L
O
o
L
(o
25% 25%
0% 0%
12/00 12/01 12/02 12/03 12/04 12/05
HIGH 100. 0 100. 0 100. 0 100. 0 100. 0 100. 0
1ST QTL 100. 0 100. 0 100. 0 100. 0 100. 0 100. 0
==MEDIAN 99. 2 99.3 99.3 99.7 99.8 99.8
3RD QTL 95. 6 96. 2 96. 2 97.2 97.1 97. 4
LOW 0.0 31.5 12. 4 69.0 52. 4 82.8
% SMALL CAP EQ 100.0 1 100.0 1 98.3 66 98.8 61 99.7 51
T SSGA R-2500 100.0 1
I1 LONGWOOD 100.0 1
Yy WELLINGTON 100.0 1
© J&W SELIGMAN ~ 100.0 1  100.0 1  100.0 1  100.0 1  100.0 1 65.3 96
£\ WELLINGTON 96.6 78 97.5 71 8.8 97
% INT'L EQUITY 98.9 53 99.1 51  100.0 1  100.0 47 99.9 47
4 ACADIAN 100.0 1

* Includes International Segment

NEW ENGLAND PENSION CONSULTANTS



VERMONT STATE TEACHERS
EQUITY FUNDS - EQUITY COMMITMENT
ASSET ALLOCATION HISTORY

00%

75%

50%

25%

0%

97
97

100% 7777777 &}{;7—@%::*—&\"7‘% — 1
> 75% B
=
-]
o
L
E  50% - B
L
®)
o
L
o
25% B
7"‘(
0%
12/00 12/01 12/02 12/03 12/04 12/05
HIGH 100.0 100.0 100.0 100.0 100.0 100.0
1ST QTL 100.0 100.0 100.0 100.0 100.0 100.0
== MEDIAN 99.2 99.3 99.3 99.7 99. 8 99. 8
3RD QTL 95. 6 96. 2 96. 2 97.2 97.1 97. 4
LOW 0.0 31.5 12. 4 69.0 52. 4 82.8
3 MONDRIAN INT'L 100.0
A TRANSITION INTL 4.0
J{ MONDRIAN INT'L 100.0 98.2 59 99.9 43 100.0 46 100.0 15. 4
[] SSgA DAILY EAFE 100.0 1 100.0
Yy PUTNAM (Cash) 98.4 57

NEW ENGLAND PENSION CONSULTANTS

* Includes International Segment



HIGH
1ST QTL
==MEDIAN
3RD QTL
LOW

& LOOMIS

¥ MONDRIAN GFl

PERCENT BOND

VERMONT STATE TEACHERS
BOND FUNDS - BOND COMMITMENT

ASSET ALLOCATION HISTORY

NEW ENGLAND PENSION CONSULTANTS

100% 10
75% ~ 7
50% = - 5
25% - 2
0%

12/00 12/01 12/02 12/03 12/04 12/05
100.0 100.0 100.0 100.0 100.0 100.0
100.0 100.0 100.0 100.0 100.0 100.0
99.2 98.9 98.9 99.9 100.0 100.0
94.7 92.8 91.4 96.1 96.0 97.3
0.0 0.0 0.0 0.0 0.0 0.0
100.0 98.4 53 99.0 49 96.5 73 98.4 62 98.0
100.0 90.7 78 93.5 71 97.4 69 99.0 58 98.6

0%

5%

0%

5%

0%

70
66

* Includes International Segment



** TOTAL FUND **

TRS COMPOSITE
ALLOC INDEX
POLICY INDEX

MEDIAN

** EQUITY MANAGERS **

EQTY COMPOSITE
LARGE CAP EQ
S&P500 EQ MONTH
S&P 500

SMALL CAP EQ

R 2000(R)

R 2500(TM)

R 2000(R) GR
WELLINGTON

R 2000(R) VALUE

MEDIAN

NEW ENGLAND PENSION CONSULTANTS

VERMONT STATE TEACHERS

PERFORMANCE SUMMARY

PERIODS ENDING 12/05

LAST LAST 2 LAST 3 LAST LAST 3 LAST 5
QTR QTRS QTRS YEAR YEARS YEARS
1.9 60 5.2 66 7.0 70 5.6 74 13.7 40 5.5 42
1.5 76 5.1 66 6.5 77 4.7 83 13.8 37 5.1 53
1.9 58 5.7 54 7.4 64 6.1 69 13.6 42 4.6 64

2.0 5.9 8.3 7.1 13.2 5.2

1.9 62 5.2 78 7.8 67 4.6 81 15.1 72 1.7 65
2.3 44 5.6 74 7.3 72 4.6 81 13.9 88

2.5 40 7.5 42 10.5 41 8.1 44 21.2 29 7.7 33
2.1 54 5.8 69 7.2 77 4.9 76 14. 4 83 0.6 78
0.7 83 4.3 84 9.1 55 4.8 78 20. 2 38

1.1 76 5.9 64 10. 4 41 4.6 82 22.1 23 8.2 31
1.8 64 6.8 51 11.6 32 8.1 44 23.0 17 9.1 27
1.6 69 8.0 36 11.8 31 4.1 85 20.9 31 2.3 62
0.1 89 4.3 85 12.2 28 11.2 21

0.7 83 3.8 88 9.0 56 4.7 80 23.2 16 13.6 13
2.1 6.9 9.7 7.5 18.3 4.6



VERMONT STATE TEACHERS

PERFORMANCE SUMMARY

PERIODS ENDING 12/05

LAST LAST 2 LAST 3 LAST LAST 3 LAST 5
QTR QTRS QTRS YEAR YEARS YEARS
* BOND MANAGERS **
LOOMIS 0.5 77 0.0 78 2.6 80 1.6 94 5.1 22 5.8 64
LB AGGREGATE 0.6 54 -0.1 82 2.9 59 2.4 68 3.6 66 5.9 63
MEDIAN 0.6 0.2 3.1 2.8 4.2 6.3
* CASH EQUIV MANAGERS **
VERMONT INV 1.8 4 2.7 6 3.1 11 5.4 5 3.5 8 2.9 20
90 DAY T-BILLS 0.9 56 1.7 51 2.5 51 3.1 48 1.8 48 2.3 52
MEDIAN 0.9 1.8 2.5 3.1 1.8 2.4
** INT'L DEVELOPED MKT EQUITY MANAGERS **
INT'L EQUITY 3.7 64 13.8 69 13.5 64 14.2 57 24.0 64
MONDRIAN INT’L 2.1 91 11.5 82 11.8 79 13. 4 67 26. 3 26 10. 9 14
MS EAFE NET 4.1 54 14.9 60 13.7 60 13.5 66 23.7 67 4.6 84
CITI PMI EPAC 4.5 47 16. 0 48 15.3 48 15.2 50 24.3 58 5.0 82
MEDIAN 4.3 15. 8 15.1 15.3 25.0 8.7

NEW ENGLAND PENSION CONSULTANTS



VERMONT STATE TEACHERS
PERFORMANCE SUMMARY

PERIODS ENDING 12/05

LAST LAST 2 LAST 3 LAST LAST 3 LAST 5
QTR QTRS QTRS YEAR YEARS YEARS
** GLOBAL BOND MANAGERS **
MONDRIAN GFI -1.2 60 -2.0 62 -1.9 52 -3.8 49 6.2 57 8.0 42
DELAWARE INDEX -0.7 42 -1.5 58 -0.8 44 -2.4 41 4.6 78 6.4 68
CITIWLD GOV BD -1.9 77 -3.0 79 -4. 4 77 -6.9 78 5.7 59 6.9 63
MEDIAN -0.9 -0.7 -1.2 -3.8 6.8 7.6
* REAL ESTATE MANAGERS **
MORGAN STANLEY 7.4 8 12.6 13 16. 5 32 19.9 32 16. 3 33 11.3 41
UBS REALTY 4.7 22 8.5 39 15.6 40 21.1 27 15.0 41 11.0 45
NCREIF PROPERTY 5.4 13 10.1 23 16. 0 36 20.1 30 14. 4 45 11. 4 41
MEDIAN 3.2 7.6 13.8 16. 3 13.5 10. 6
* PRIVATE EQUITY MANAGERS **
PRU & VVWC 0.0 54 5.1 43 5.8 55 7.0 61 -1.4 84 -1.7 69
MEDIAN 0.7 3.5 7.4 8.8 11.0 2.5

NEW ENGLAND PENSION CONSULTANTS



VERMONT STATE TEACHERS
PERFORMANCE SUMMARY NET OF FEES

PERIODS ENDING 12/05

LAST LAST 2 LAST 3 LAST LAST 3 LAST 5
QTR QTRS QTRS YEAR YEARS YEARS
* TOTAL FUND **
TRS COMPOSITE 1.9 5.1 7.0 5.6 13.7
ALLOC INDEX 1.5 5.1 6.5 4.7 13.8 5.1
POLICY INDEX 1.9 5.7 7.4 6.1 13.6 4.6

** EQUITY MANAGERS **

EQTY COMPOSITE 1.9 5.2 7.8 4.6 15.1

LARGE CAP EQ 2.3 5.6 7.3 4.6 13.9

S&P500 EQ MONTH 2.5 7.5 10.5 8.1 21.2 7.7
S&P 500 2.1 5.8 7.2 4.9 14. 4 0.6
SMALL CAP EQ 0.7 4.3 9.1 4.8 20. 2

R 2000(R) 1.1 5.9 10. 4 4.6 22.1 8.2
R 2500(TM) 1.8 6.8 11.6 8.1 23.0 9.1
R 2000(R) GR 1.6 8.0 11.8 4.1 20.9 2.3
R 2000(R) VALUE 0.7 3.8 9.0 4.7 23.2 13.6
*»* BOND MANAGERS **

LOOMIS 0.5 0.0 2.6 1.6 5.1

LB AGGREGATE 0.6 -0.1 2.9 2.4 3.6 5.9

** CASH EQUIV MANAGERS **

VERMONT INV 1.8 2.7 3.1 5.4 3.5

NEW ENGLAND PENSION CONSULTANTS



VERMONT STATE TEACHERS
PERFORMANCE SUMMARY NET OF FEES

PERIODS ENDING 12/05

LAST LAST 2 LAST 3 LAST LAST 3 LAST 5
QTR QTRS QTRS YEAR YEARS YEARS
* CASH EQUIV MANAGERS **
90 DAY T-BILLS 0.9 1.7 2.5 3.1 1.8 2.3

** INT'L DEVELOPED MKT EQUITY MANAGERS **

INT'L EQUITY 3.7 13.8 13.5 14.2 24.0

MONDRIAN INT’L 2.1

MS EAFE NET 4.1 14.9 13.7 13.5 23.7 4.6
CITI PMI EPAC 4.5 16.0 15.3 15.2 24. 3 5.0
** GLOBAL BOND MANAGERS **

MONDRIAN GFI -1.2 -2.0 1.9 3.8 6.2

DELAWARE INDEX -0.7 -1.5 0.8 2.4 4.6 6.4
CITIWLD GOV BD -1.9 3.0 4.4 6.9 5.7 6.9
** REAL ESTATE MANAGERS **

MORGAN STANLEY 7.4 12.6 16.5 19.9 16. 3

UBS REALTY 4.4 8.1 14.9 20.0 13.9 10.0
NCREIF PROPERTY 5.4 10.1 16.0 20.1 14. 4 11. 4

** PRIVATE EQUITY MANAGERS **

PRU & VVC 0.0 4.8 5.3 6.5 -1.6

NEW ENGLAND PENSION CONSULTANTS



20%

16%

12%

8%

4%

0%

* TRS COMPOSITE
Bl ALLOC INDEX
v¢ POLICY INDEX

MEDIAN

VERMONT STATE TEACHERS
TOTAL FUNDS - TOTAL RATES OF RETURN
PERIODS ENDING 12/05

QUARTERS YEARS
20%
- — 16%
*H,
= — 12%
-------------------- X. .
i [ N AN AN N N A N S *H — 8%
---------- ----* i-%--- *
' i\( --------------------
*H . LA
---------- n %
e A A N A N — R ss— = 4%
.
0%
LAST LAST 2 LAST 3 LAST LAST 2 LAST 3 LAST 4 LAST 5
QTR QTRS QTRS YEAR YEARS YEARS YEARS YEARS
1.9 60 5.2 66 7.0 70 5.6 74 9.0 52 13.7 40 8.0 29 5.5 42
1.5 76 5.1 66 6.5 77 4.7 83 8.7 57 13.8 37 7.9 31 5.1 53
1.9 58 5.7 54 7.4 64 6.1 69 8.9 54 13.6 42 7.5 42 4.6 64
2.0 5.9 8.3 7.1 9.1 13.2 7.1 5.2

NEW ENGLAND PENSION CONSULTANTS



VERMONT STATE TEACHERS

PERIODS ENDING 12/05

TOTAL FUNDS - TOTAL RATES OF RETURN

12% 12%
10% = — 10%
----- .*----------
________________ n
*
u -
8% T — 8%
..... g
*
6% 1 0 |l L Bt — 6%
[
* g
4% = = 4%
....... .-325?-""
2% - = 2%
0% 0%
LAST 6 LAST 7 LAST 8 LAST 9 LAST 10
YEARS YEARS YEARS YEARS YEARS
* TRS COMPOSITE 5.1 39 6.2 36 7.5 26 8.6 30 9.4 26
B ALLOC INDEX 3.7 73 5.5 55 7.3 30 8.4 33 8.9 36
% POLICY INDEX 3.4 77 5.0 70 6.7 48 7.8 51 8.3 55
MEDIAN 4.8 5.7 6.6 7.9 8.5

NEW ENGLAND PENSION CONSULTANTS



VERMONT STATE TEACHERS
TOTAL FUNDS - TOTAL RATES OF RETURN
YEARS ENDING

32% 32%
....... .
24% - * - 24%
16% - - 16%
..... i [
YK
8- [T - 8%
_____ P
0% - 0%
*
.................... .-{?-----
-8% . - 8%
-16% -16%
12/05 12/04 12/03 12/02 12/01
* TRS COMPOSITE 5.6 74 12.4 26 23.8 29 7.5 37 -4.1 65
M ALLOC INDEX 4.7 83 12.9 19 24.8 22 -8.0 44 -5.7 78
v¢ POLICY INDEX 6.1 69 11.8 37 23.7 30 9.1 54 -6.0 80
MEDIAN 7.1 11.0 21.5 -8.6 -2.7

NEW ENGLAND PENSION CONSULTANTS



VERMONT STATE TEACHERS
TOTAL FUNDS - TOTAL RATES OF RETURN
YEARS ENDING

30% 30%
24% ~ 24%
. ----------------
w
8% pee--- |- * Wy ~ 18%
..... R T T—— *
W
* ]
- = w, .
?2%%1 0 v A e 12%
6% ~ 6%
*
0% - 0%
.i‘z

-6% -6%

12/00 12/99 12/98 12/97 12/96

* TRS COMPOSITE 3.4 37 13.0 49 16.7 23 17.8 57 16.6 18

B ALLOC INDEX 3.1 87 17.6 25 20. 8 5 17.8 58 13.5 56

v¢ POLICY INDEX 2.5 84 15.0 38 19.2 10 17.4 62 12.5 68

MEDIAN 1.9 13.0 13.6 18.6 14.0

NEW ENGLAND PENSION CONSULTANTS



VERMONT STATE TEACHERS
TOTAL FUNDS - TOTAL VS EQUITY ONLY RETURNS
MARKET CYCLE PERFORMANCE COMPARISONS

FALLING MARKET

FULL CYCLE RISING MARKET
3/00 TO 12/05 3/03 TO 12/05 3/00 TO_3/03
36%
24% -
_____________ RPN S —
>l | [ig
2% b [T
I —
''''' B --- L
%= . kN
* -------------
""" Bsr--- B
-12% -
-24% -
-36%
TOTAL EQUITY TOTAL EQUITY TOTAL EQUITY
FUND ONLY FUND ONLY FUND ONLY
* TRS COMPOSITE 5.1 33 15.6 42 18.1 73 -3.7 39
B ALLOC INDEX 3.2 73 3.2 50 15.9 38 15.9 90 -7.1 75 -7.1 33
sv POLICY INDEX 3.0 76 3.0 51 15.8 39 15.8 90 -7.4 77 -7.4 34
MEDIAN 4.4 3.4 15.2 21.9 -4.7 -13.4

NEW ENGLAND PENSION CONSULTANTS

36%

24%

12%

0%

-12%

-24%

-36%



VERMONT STATE TEACHERS

TOTAL FUNDS - TOTAL VS BOND ONLY RETURNS

FULL CYCLE
3/00 TO 12/05

MARKET CYCLE PERFORMANCE COMPARISONS

RISING MARKET
3/03 TO 12/05

FALLING MARKET
3/00 TO 3/03

24%
8%
* W 77 i
2wy, [
6% el [T
* - -~
------ - .
0%
*
-690 ™
R Woo--- u
-12%
TOTAL BONDS TOTAL BONDS TOTAL BONDS
FUND ONLY FUND ONLY FUND ONLY
* TRS COMPOSITE 5.1 33 15.6 42 4.5 36 -3.7 39
B ALLOC INDEX 3.2 73 3.2 99 15.9 38 15.9 1 -7.1 75 7.1 99
v¢ POLICY INDEX 3.0 76 3.0 99 15.8 39 15. 8 1 -7.4 77 7.4 99
MEDIAN 4.4 7.0 15.2 4.0 -4.7 9.8

NEW ENGLAND PENSION CONSULTANTS

24%

18%

12%

6%

0%

-6%

-12%



VERMONT STATE TEACHERS
TOTAL FUNDS - TOTAL RATES OF RETURN

EFFECTS OF EQUITY ALLOCATION ON RATE OF RETURN
QUARTER ENDING 12/05

YEAR ENDING 12/05

16% 16%
12% = — 12%
8% o e - 8%
____________________ *
4% = ~ 4%
| e A T
0% 0%
BELOW ABOVE BELOW ABOVE
40% 40-55% 55-70% 70% 40% 40-55% 55-70% 70%
* TRS COMPOSITE 1.9 72 5.6 87
MEDIAN 1.2 1.9 2.2 2.4 3.9 6.7 7.4 8.0

NEW ENGLAND PENSION CONSULTANTS

* Includes International Segment



VERMONT STATE TEACHERS
TOTAL FUNDS - TOTAL RATES OF RETURN
EFFECTS OF EQUITY ALLOCATION ON RATE OF RETURN

3 YEARS ENDING 12/05 5 YEARS ENDING 12/05

20% 20%
16% — 16%
N
12% - — 12%
gw- [T - 8%
1% ! |ttt bR TTTTTTTTT - 4%
0% 0%
BELOW ABOVE BELOW ABOVE
4 0% 40-55% 55-70% 7 0% 4 0% 40-55% 55-70% 7 0%
* TRS COMPOSITE 13.7 47 5.5 49
MEDIAN 6.4 11. 4 13.6 15. 6 4.9 5.1 5.4 4.9

NEW ENGLAND PENSION CONSULTANTS * Includes International Segment



VERMONT STATE TEACHERS

TOTAL FUNDS - TOTAL FUND INCOME RATES OF RETURN
FOR PERIOD ENDING 12/05

6% 6%
4% - — 4%
* * *
2% - ~ 2%
e B Ll Foooood o]
----- e - - ] ] ————————
0% = — 0%
-2% -2%
THIS LAST 2 QTRS 3 QTRS LAST LAST LAST
QUARTER QUARTER AGO AGO YEAR 2 YEARS 3 YEARS
* TRS COMPOSITE 0.4 76 0.6 34 0.7 19 0.4 50 2.2 55 2.2 51 2.2 50
MEDIAN 0.7 0.5 0.5 0.4 2.3 2.2 2.2

NEW ENGLAND PENSION CONSULTANTS



VERMONT STATE TEACHERS
TOTAL FUNDS - TOTAL RETURN VS RISK
3 YEARS ENDING 12/05

< 18- <\ %
g w| @
= 17 7 =
& 16
P 15 . S
x 14 S R .- MEDIAN
L - N
o 13 . IS BT T RETURN
w 12 7
T 11
@ -
A 10
g o
o 87
< -
% 7
Z 67
< 51
47 0
3 —
1 1 1 1 1 1 1 1 1 1
3 4 5 6 7 8 9 10 11 12
HISTORICAL STANDARD DEVIATION OF RETURN (RISK)
ANNUALIZED RETURN STANDARD DEVIATION SHARPE RATIO
VALUE RANK VALUE RANK VALUE RANK
* TRS COMPOSITE 13.7 40 8.1 32 1.4 54
H ALLOC INDEX 13.8 37 8.7 20 1.3 71
vr POLICY INDEX 13.6 42 8.2 31 1.4 59
% S&P 500 14. 4 29 11.1 3 1.1 91
O LB AGGREGATE 3.6 97 3.3 92 0.5 97
MEDIAN 13.2 7.6 1.4

NEW ENGLAND PENSION CONSULTANTS



VERMONT STATE TEACHERS
TOTAL FUNDS - TOTAL RETURN VS RISK
5 YEARS ENDING 12/05

8_ <Z(¥
— al v
= | .
% 7
L 61
o O . ) . y
n . . * . . MEDIAN
o 5 - 5 " . . . RETURN
0 .. T .
<
xr 47
0
N 37
2
D 27
Z
Z
< 1 -
0—

3 4 5 6 7 8 9 10 11 12 13 14 15 16 17 18
HISTORICAL STANDARD DEVIATION OF RETURN (RISK)

ANNUALIZED RETURN STANDARD DEVIATION SHARPE RATIO
VALUE RANK VALUE RANK VALUE RANK
* TRS COMPOSITE 5.5 42 10.5 48 0.3 46
m ALLOC INDEX 5.1 53 10.7 45 0.3 56
v POLICY INDEX 4.6 64 11.2 35 0.3 66
% S&P 500 0.6 99 17.7 1 0.0
O LB AGGREGATE 5.9 29 3.7 92 0.9 2
MEDIAN 5.2 10. 4 0.3

NEW ENGLAND PENSION CONSULTANTS



VERMONT STATE TEACHERS
EQUITY FUNDS - TOTAL RATES OF RETURN
PERIODS ENDING 12/05

QUARTERS YEARS
30% 30%
0f = - 0,
24% s 24%
Y S
) AN
18% ~ 18%
.......... 3'"':'(""'
---------- sk E /S? ' /? /S?
12% A PO [ S B D - - 12%
sk ‘ ---------- o | Loo_____ _
---------- 9 A " e ¢
% A [ ) ) < I I, . &
6% . M v 6%
67 AR A - 6%
/%? 'QV A/S? ?3‘__'_____
N A
0% - 0%
-6% -6%
LAST LAST 2 LAST 3 LAST LAST 2 LAST 3 LAST 4 LAST 5
QTR QTRS QTRS YEAR YEARS YEARS YEARS YEARS
¢ EQTY COMPOSITE 1.9 62 5.2 78 7.8 67 4.6 81 8.2 72 15.1 72 4.8 67 1.7 65
¥ LARGE CAP EQ 2.3 44 5.6 74 7.3 72 4.6 81 7.0 87 13.9 88 4.3 72
% S&P500 EQ MONTH 2.5 40 7.5 42 10.5 41 8.1 44 12.4 38 21.2 29 9.9 30 7.7 33
%« S&P 500 2.1 54 5.8 69 7.2 77 4.9 76 7.9 79 14.4 83 3.9 81 0.6 78
4 R 2000(R) 1.1 76 5.9 64 10.4 41 4.6 82 11.2 48 22.1 23 9.7 31 8.2 31
[T R 2500(TM) 1.8 64 6.8 51 11.6 32 8.1 44 13.1 33 23.0 17 11.2 24 9.1 27
/A R 2000(R) GR 1.6 69 8.0 36 11.8 31 4.1 85 9.1 64 20.9 31 5.4 63 2.3 62
\$ R 2000(R) VALUE 0.7 83 3.8 88 9.0 56 4.7 80 13.1 33 23.2 16 13.4 14 13.6 13
MEDIAN 2.1 6.9 9.7 7.5 11.1 18.3 7.0 4.6

NEW ENGLAND PENSION CONSULTANTS



VERMONT STATE TEACHERS
EQUITY FUNDS - TOTAL RATES OF RETURN
PERIODS ENDING 12/05

QUARTERS

YEARS

30% 30%
0H ™ - 0,
24% ot 24%
e
4 A
18% - 18%
o
________ i B 4 d
12% A% o [ee—] L— 1 L __ e - 12%
« & || poome- A e
---------- * 9 A 4 T
,( A \ K F e —————— 3 ‘
= e
6% N T oA - 6%
__________ % ol REX N 0 IS
A
SR P
0% g - 0%
-6% -6%
LAST LAST 2 LAST 3 LAST LAST 2 LAST 3 LAST 4 LAST 5
QTR QTRS QTRS YEAR YEARS YEARS YEARS YEARS
% S&P500 EQ MONTH 2.5 40 7.5 42 10.5 41 8.1 44 12.4 38 21.2 29 9.9 30 7.7 33
% S&P 500 2.1 54 5.8 69 7.2 77 4.9 76 7.9 79 14.4 83 3.9 81 0.6 78
st SMALL CAP EQ 0.7 83 4.3 84 9.1 55 4.8 78 11.3 47 20.2 38 6.2 55
4 R 2000(R) 1.1 76 5.9 64 10.4 41 4.6 82 11.2 48 22.1 23 9.7 31 8.2 31
[-{ R 2500(TM) 1.8 64 6.8 51 11.6 32 8.1 44 13.1 33 23.0 17 11.2 24 9.1 27
/A R 2000(R) GR 1.6 69 8.0 36 11.8 31 4.1 85 9.1 64 20.9 31 5.4 63 2.3 62
v WELLINGTON 0.1 89 4.3 85 12.2 28 11.2 21 16.3 9
Vf R 2000(R) VALUE 0.7 83 3.8 88 9.0 56 4.7 80 13.1 33 23.2 16 13.4 14 13.6 13
MEDIAN 2.1 6.9 9.7 7.5 11.1 18.3 7.0 4.6

NEW ENGLAND PENSION CONSULTANTS



VERMONT STATE TEACHERS

PERIODS ENDING 12/05

EQUITY FUNDS - TOTAL RATES OF RETURN

24%
18% = —
9
Fooeoeeceaeees
W ...............
2% 1 |l L W | B
I ERRREEEEL R ERL v |
I e STREEE
I . o SO
'Y
6% = ¢ o -
Sz A A
@ A A
Q
0% - B
A
-6%
LAST 6 LAST 7 LAST 8 LAST 9 LAST 10
YEARS YEARS YEARS YEARS YEARS
€1 EQTY COMPOSITE 1.3 61 3.2 68 5.6 70 8.1 68 9.4 68
% S&P500 EQ MONTH 8.1 35 8.6 38 9.1 37 11.1 34 11.9 39
% S&P 500 -1.1 81 1.8 85 4.8 85 7.6 82 9.1 83
& R 2000(R) 6.3 42 8.3 39 6.9 56 8.5 64 9.3 70
I'T R 2500(TM) 8.3 34 10.4 29 9.1 36 10.7 37 11.5 42
A R 2000(R) GR -2.3 88 3.1 69 2.9 97 4.0 98 4.7 99
\§ R 2000(R) VALUE 15.0 13 12.5 20 10.0 29 12.2 27 13.1 29
MEDIAN 4.8 6.6 7.5 9.7 11.0

NEW ENGLAND PENSION CONSULTANTS

24%

18%

12%

6%

0%

-6%



VERMONT STATE TEACHERS
EQUITY FUNDS - TOTAL RATES OF RETURN
YEARS ENDING

64% 64%
48% - ¢ Do ~ 48%
0 ™ = 0,
32% S I 32%
4
----- S SE
16% - _— e [T 16%
------------W:T--- 3 v---* ........
= EEEE -, -
TR -y Y S—
0% - - 0%
P 4
6%t T P N ~ -16%
al J —
A
-32% - ~ -32%
-48% -48%
12/05 12/04 12/03 12/02 12/01
§3 EQTY COMPOSITE 4.6 81 11.8 59 30.3 59 -20.8 45 -9.9 52
¥ LARGE CAP EQ 4.6 81 9.4 82 29.0 65 -20.0 42
% S&P500 EQ MONTH 8.1 44 17.0 28 41.0 23 -18.2 36 -0.4 29
% S&P 500 4.9 76 10.9 70 28.7 71 -22.1 59 -11.9 63
@ R 2000(R) 4.6 82 18.3 25 47.3 12 -20.5 44 2.5 24
[-{ R 2500(TM) 8.1 44 18.3 25 45.5 15 -17.8 35 1.2 26
/A R 2000(R) GR 4.1 85 14.3 42 48.5 10 -30.3 88 -9.2 51
\$ R 2000(R) VALUE 4.7 80 22.2 10 46.0 14 -11.4 16 14.0 9
MEDIAN 7.5 13.2 32.2 -21.4 -8.9

NEW ENGLAND PENSION CONSULTANTS



VERMONT STATE TEACHERS
EQUITY FUNDS - TOTAL RATES OF RETURN
YEARS ENDING

64%
48% - * b
0 —
32% I
......... .‘.E---
16% -
------_----.E_--- A S,
....... *—.’.---A_
......... .‘. _———
0% = =
O
W
IR O T L S T LT,
-16% - H
A
-32% -
-48%
12/05 12/04 12/03 12/02 12/01
% S&P500 EQ MONTH 8.1 44 17.0 28 41.0 23 -18.2 36 -0.4 29
O DELAWARE 11.4 62 30.0 60 -14.0 22 -4.0 38
v¢ SSgA 10.7 74 28.5 74 -22.1 60 12.0 66
% S&P 500 4.9 76 10.9 70 28.7 71 -22.1 59 11.9 63
@ R 2000(R) 4.6 82 18.3 25 47.3 12 -20.5 44 2.5 24
1T R 2500(TM) 8.1 44 18.3 25 45.5 15 -17.8 35 1.2 26
/A R 2000(R) GR 4.1 85 14.3 42 48.5 10 -30.3 88 -9.2 51
\$ R 2000(R) VALUE 4.7 80 22.2 10 46.0 14 -11.4 16 14.0 9
MEDIAN 7.5 13.2 32.2 -21. 4 8.9

NEW ENGLAND PENSION CONSULTANTS

64%

48%

32%

16%

0%

-16%

-32%

-48%



VERMONT STATE TEACHERS
EQUITY FUNDS - TOTAL RATES OF RETURN

YEARS ENDING

64%
48% - * b
21"-----*. .......
32% ,
--55_)( __________
------- S S
16%
"----------W:T ........ M mmm———-———
----- *-ﬁ-.’::‘_A_ dé
4 0 =) *17--
0%
-16% PR - opmmmnmnne-
—
--.d;---%( ........
A
-32%
-48%
12/05 12/04 12/03 12/02 12/01
% S&P500 EQ MONTH 8.1 44 17.0 28 41.0 23 -18.2 36 -0.4 29
¢ FIDELITY 6.5 90 27.8 78 -25.4 75 16.2 78
% S&P 500 4.9 76 10.9 70 28.7 71 -22.1 59 -11.9 63
v SMALL CAP EQ 4.8 78 18.3 25 40.0 25 -26.7 79
@ R 2000(R) 4.6 82 18.3 25 47.3 12 -20.5 44 2.5 24
[-{ R 2500(TM) 8.1 44 18.3 25 45.5 15 -17.8 35 1.2 26
/A R 2000(R) GR 4.1 85 14.3 42 48.5 10 -30.3 88 -9.2 51
\$ R 2000(R) VALUE 4.7 80 22.2 10 46.0 14 -11.4 16 14.0 9
MEDIAN 7.5 13.2 32.2 -21.4 -8.9

NEW ENGLAND PENSION CONSULTANTS

64%

48%

32%

16%

0%

-16%

-32%

-48%



VERMONT STATE TEACHERS
EQUITY FUNDS - TOTAL RATES OF RETURN
YEARS ENDING

64%
48% - | FREIY
32% = )
R
g
----.‘_E_ .......
16% A9
:' ------ i—--ﬁ--- '-““]‘ ------------
SRSV S -
 ainbAviie s SN
0%
wio [« T
-16% = I
VAN
-32%
-48%
12/05 12/04 12/03 12/02 12/01
* S&P500 EQ MONTH 8.1 44 17.0 28 41.0 23 -18.2 36 -0.4 29
* S&P 500 4.9 76 10.9 70 28.7 71 -22.1 59 -11.9 63
¢ R 2000(R) 4.6 82 18.3 25 47.3 12 -20.5 44 2.5 24
I R 2500(TM) 8.1 44 18.3 25 45.5 15 -17.8 35 1.2 26
A\ R 2000(R) GR 4.1 85 14.3 42 48.5 10 -30.3 88 -9.2 51
Y WELLINGTON 11.2 21 21.6 11
\§ R 2000(R) VALUE 4.7 80 22.2 10 46.0 14 -11.4 16 14.0 9
© J&W SELIGMAN 14.8 39 40.2 25 -26.7 79 8.5 48
MEDIAN 7.5 13.2 32.2 -21. 4 8.9

NEW ENGLAND PENSION CONSULTANTS

64%

48%

32%

16%

0%

-16%

-32%

-48%



VERMONT STATE TEACHERS
EQUITY FUNDS - TOTAL RATES OF RETURN
YEARS ENDING

64%
48% - ¢ D
32% = ,
O
Apat
..... ’.E---_---
16% = 9
................... e mmmmmmmm—
=
- [ - -
¥--poveee —/]/]/— o ™ ™,/ y S
0%
L
-16% = I
A
-32% -
-48%
12/05 12/04 12/03 12/02 12/01
% S&P500 EQ MONTH 8.1 44 17.0 28 41.0 23 -18.2 36 -0.4 29
* S&P 500 4.9 76 10.9 70 28.7 71 -22.1 59 -11.9 63
¢ R 2000(R) 4.6 82 18.3 25 47.3 12 -20.5 44 2.5 24
Il R 2500(TM) 8.1 44 18.3 25 45.5 15 -17.8 35 1.2 26
A\ R 2000(R) GR 4.1 85 14.3 42 48.5 10 -30.3 88 -9.2 51
\§ R 2000(R) VALUE 4.7 80 22.2 10 46.0 14 -11.4 16 14.0 9
/\ WELLINGTON 21.6 11
MEDIAN 7.5 13.2 32.2 -21.4 8.9

NEW ENGLAND PENSION CONSULTANTS

64%

48%

32%

16%

0%

-16%

-32%

-48%



VERMONT STATE TEACHERS
EQUITY FUNDS - TOTAL RATES OF RETURN
YEARS ENDING

80%
64% -
48% -
A
" 1 0 0000 B~ TF¥emmmemes
%1 e 0
_________ ..
sk ’H 2 K4 ) O =
% = ) "““""‘-E"-
6% | R o A
i R (; """""""""""" N
0%_ [ ‘E
------- *—-------
-16% =
-32%
12/00 12/99 12/98 12/97 12/96
¢3 EQTY COMPOSITE -0.5 50 15. 4 58 23.8 35 30.5 39 21.5 54
* S&P500 EQ MONTH 9.6 30 12.0 65 12.2 59 29.0 47 19.0 71
O DELAWARE 12. 7 23 1.1 86 11. 4 61 31.7 33 20.5 63
* S&P 500 -9.1 75 21.0 42 28. 6 25 33. 4 20 23.0 39
4 R 2000(R) -3.0 54 21.3 39 -2.5 87 22. 4 77 16.5 82
1T R 2500(TM) 4.3 42 24.1 31 0.4 83 24. 4 70 19.0 71
/\ R 2000(R) GR -22.4 95 43.1 12 1.2 82 12.9 91 11.3 93
V§ R 2000(R) VALUE 22.8 7 -1.5 91 -6.5 92 31.8 32 21. 4 55
MEDIAN -0.5 19.9 16.1 28. 7 22.1

NEW ENGLAND PENSION CONSULTANTS

80%

64%

48%

32%

16%

0%

-16%

-32%



VERMONT STATE TEACHERS
EQUITY FUNDS - TOTAL RATES OF RETURN
YEARS ENDING

80%
64% =
48% -
A
&
32% - N ',""“‘ """" Ny
= 2naiuistaiaiaiaiel I I KToTTTTTTTT T F
V8 PSRN S R I ¥l = i
....... .‘.1;;-___-
6% [ A
T e R A’
04 — I
0% . P .
--Ejz-* .......... W
-16% -
-32%
12/00 12/99 12/98 12/97 12/96
% S&P500 EQ MONTH 9.6 30 12.0 65 12.2 59 29.0 47 19.0 71
& FIDELITY -10.1 80 26. 8 26 37.7 7 27.1 58 22.7 44
* S&P 500 -9.1 75 21.0 42 28. 6 25 33. 4 20 23.0 39
4 R 2000(R) -3.0 54 21.3 39 -2.5 87 22. 4 77 16.5 82
[T R 2500(TM) 4.3 42 24.1 31 0.4 83 24.4 70 19.0 71
/\ R 2000(R) GR -22.4 95 43.1 12 1.2 82 12.9 91 11.3 93
\$ R 2000(R) VALUE 22.8 7 -1.5 91 -6.5 92 31.8 32 21.4 55
c J&W SELIGMAN -4.8 57 21.0 42 10.1 64
MEDIAN -0.5 19.9 16.1 28. 7 22.1

NEW ENGLAND PENSION CONSULTANTS

80%

64%

48%

32%

16%

0%

-16%

-32%



VERMONT STATE TEACHERS
EQUITY FUNDS - TOTAL VS EQUITY ONLY RETURNS
MARKET CYCLE PERFORMANCE COMPARISONS

FULL CYCLE RISING MARKET FALLING MARKET
3/00 TO 12/05 3/03 TO 12/05 3/00 TO 3/03
36%
L9 g
IS L S
249% —
5 .
v v
L9 L9
L e [ N R N
OH OH
0% = s s
AN /AN [ 5 N N I M
‘EI ‘EI
-12% 3 )
-24% - A A
-36%
TOTAL EQUITY TOTAL EQUITY TOTAL EQUITY
FUND ONLY FUND ONLY FUND ONLY
¢ EQTY COMPOSITE 0.8 59 0.9 59 17.9 72 18.0 73 -12.6 50 -12.7 48
¥ LARGE CAP EQ 16. 6 87 16. 7 88
* S&P500 EQ MONTH 8.5 32 8.5 31 25. 4 25 25. 4 29 -5.0 29 -5.0 27
s S&P 500 1.6 77 -1.6 77 17. 2 81 17. 2 82 -16.1 68 -16.1 68
4 R 2000(R) 5.3 44 5.3 42 26.5 19 26.5 22 -11.0 46 -11.0 44
1T R 2500(TM) 6.9 38 6.9 37 27. 2 16 27. 2 18 -8.9 40 -8.9 38
/\ R 2000(R) GR 3.9 88 -3.9 88 24. 8 30 24. 8 33 -24. 4 90 -24. 4 89
\§ R 2000(R) VALUE 15.0 12 15.0 12 27.9 14 27.9 15 4.3 10 4.3 9
MEDIAN 3.7 3.4 21.7 21.9 -12.4 -13.4

NEW ENGLAND PENSION CONSULTANTS

36%

24%

12%

0%

-12%

-24%

-36%



VERMONT STATE TEACHERS
EQUITY FUNDS - TOTAL VS EQUITY ONLY RETURNS
MARKET CYCLE PERFORMANCE COMPARISONS

FULL CYCLE RISING MARKET FALLING MARKET
3/00 TO 12/05 3/03 TO 12/05 3/00 TO 3/03
36% 36%
G 2 i
VR - SRR ¢ E'A'
24% - - 24%
9 % |
12% 71 @ feeeeemeeeeeed b ~ 12%
QH QH o o
0%l Lo NS N S e mmmem - 0%
‘ ‘ = W 0
A A S I VR
QH QH
-12% ~ -12%
& &
-24% JAN Al -24%
-36% -36%
TOTAL EQUITY TOTAL EQUITY TOTAL EQUITY
FUND ONLY FUND ONLY FUND ONLY
% S&P500 EQ MONTH 8.5 32 8.5 31 25.4 25 25.4 29 -5.0 29 -5.0 27
O DELAWARE -2.3 24 -2.4 23
¢ FIDELITY -19.4 80 -19.4 79
s S&P 500 -1.6 77 -1.6 77 17.2 81 17.2 82 -16.1 68 -16.1 68
& R 2000(R) 5.3 44 5.3 42 26.5 19 26.5 22 -11.0 46 -11.0 44
1T R 2500(TM) 6.9 38 6.9 37 27.2 16 27.2 18 -8.9 40 -8.9 38
/A R 2000(R) GR -3.9 88 -3.9 88 24.8 30 24.8 33 -24.4 90 -24.4 89
\§ R 2000(R) VALUE 15.0 12 15.0 12 27.9 14 27.9 15 4.3 10 4.3 9
MEDIAN 3.7 3.4 21. 7 21.9 -12. 4 -13.4

NEW ENGLAND PENSION CONSULTANTS



VERMONT STATE TEACHERS
EQUITY FUNDS - TOTAL VS EQUITY ONLY RETURNS
MARKET CYCLE PERFORMANCE COMPARISONS

FULL CYCLE RISING MARKET FALLING MARKET
3/00 TO 12/05 3/03 TO 12/05 3/00 TO 3/03
36%
G VP
’“‘"“""A“ DI ‘E'A"
24% = o %o
v g ‘ ‘
27 e I R I A
o o 9 8
0% - oL e
A At T peeeeeeeeee
o o
-12% —
_____________ I S R—
-24% = A A
-36%
TOTAL EQUITY TOTAL EQUITY TOTAL EQUITY
FUND ONLY FUND ONLY FUND ONLY
% S&P500 EQ MONTH 8.5 32 8.5 31 25. 4 25 25. 4 29 -5.0 29 -5.0 27
% S&P 500 1.6 77 -1.6 77 17. 2 81 17. 2 82 -16.1 68 -16.1 68
¢ SMALL CAP EQ 23. 4 39 23.6 40
4 R 2000(R) 5.3 44 5.3 42 26.5 19 26.5 22 -11.0 46 -11.0 44
1T R 2500(TM) 6.9 38 6.9 37 27.2 16 27.2 18 -8.9 40 -8.9 38
/\ R 2000(R) GR -3.9 88 -3.9 88 24. 8 30 24. 8 33 -24. 4 90 -24. 4 89
V§ R 2000(R) VALUE 15.0 12 15.0 12 27.9 14 27.9 15 4.3 10 4.3 9
c J&W SELIGMAN -18.6 78 -18.6 78
MEDIAN 3.7 3.4 21.7 21.9 -12.4 -13.4

NEW ENGLAND PENSION CONSULTANTS

36%

24%

12%

0%

-12%

-24%

-36%



VERMONT STATE TEACHERS
EQUITY FUNDS - TOTAL FUND INCOME RATES OF RETURN
FOR PERIOD ENDING 12/05

192%

160%

128%

96%

64%

32%

0% =

-32%

¢ EQTY COMPOSITE
¥ LARGE CAP EQ
O DELAWARE

w SSgA

& FIDELITY

w SMALL CAP EQ
© J&W SELIGMAN
/U WELLINGTON

MEDIAN

THIS LAST 2 QTRS 3 QTRS LAST LAST LAST
QUARTER QUARTER AGO AGO YEAR 2 YEARS 3 YEARS
0.3 44 0.4 27 0.4 28 0.4 27 1.4 38 1.5 34 1.5 30
0.4 40 0.4 23 0.4 21 0.4 19 1.6 32 1.8 29 1.8 25
102.0 1 0.6 9 0.6 11 0.5 9 105. 4 1 44.9 1 29.0 1
176. 8 1 0.4 18 0.5 17 0.4 17 180.6 1 69. 2 1 42.8 1
31.7 1 0.2 40 0.3 38 0.3 35 32.8 1 16.0 1 10. 8 1
0.2 59 0.2 42 0.2 43 0.2 46 0.9 56 1.0 52 0.8 58
0.0 72 0.1 57 0.1 58 0.1 56 0.3 71 0.3 74 0.3 75
0.4 33 0.4 27 0.4 25 0.3 34 1.5 35 1.7 29
0.3 0.2 0.2 0.2 1.0 1.1 1.0

NEW ENGLAND PENSION CONSULTANTS

192%

160%

128%

96%

64%

32%

0%

-32%



VERMONT STATE TEACHERS
EQUITY FUNDS - TOTAL RETURN VS RISK
3 YEARS ENDING 12/05

= 28 7 5|8
S 27 - = ®
< 26 1
}Dé 25 7
24 T . -
I:'EJ 23 1 _ . o oo¥ .
O 22 y o *
o 21 - . . R L ' - * . A
'E 20 - . . e . ) .
X 19 1 - R . MEDIAN
8 18 T AT . - o L RETURN
N 17 - . . . . .
< 16 - Lo
% 157 . L e Q.
Z 14 7 e
< 134
12 7
11 7
T T T T T T T T T T T
9 10 11 12 13 14 15 16 17 18 19
HISTORICAL STANDARD DEVIATION OF RETURN (RISK)
ANNUALIZED RETURN STANDARD DEVIATION SHARPE RATIO
VALUE RANK VALUE RANK VALUE RANK
& EQTY COMPOSITE 15.1 72 11.6 62 1.1 69
v LARGE CAP EQ 13.9 88 11.1 70 1.1 82
% S&P500 EQ MONTH 21.2 29 14.7 24 1.3 44
x* S&P 500 14. 4 83 11.1 74 1.1 71
¢ R 2000(R) 22.1 23 16. 6 12 1.2 55
[T R 2500(TM) 23.0 17 15. 4 19 1.3 37
A R 2000(R) GR 20.9 31 17.7 8 1.1 82
\$ R 2000(R) VALUE 23.2 16 15. 9 15 1.3 41
MEDIAN 18.3 12.5 1.3

NEW ENGLAND PENSION CONSULTANTS



VERMONT STATE TEACHERS
EQUITY FUNDS - TOTAL RETURN VS RISK
3 YEARS ENDING 12/05

< 287 2 3
S 27 2
Z 26 T
a'd
E 25
w 24 7 ) -
@ 231 _ . C o 9 .
O 221 y Ce ¢
w 21 1 . Rl - A
= 201 S
X 19 - - - - . '_ ' MEDIAN
8 18 7 L. .. - o . RETURN
E 17 - . . “ . .
< 16 T
) i
> 15 oy
Z 14 T T
< 13 -
12 1
11 T
T T T T T T T T T T T
9 10 11 12 13 14 15 16 17 18 19
HISTORICAL STANDARD DEVIATION OF RETURN (RISK)
ANNUALIZED RETURN STANDARD DEVIATION SHARPE RATIO
VALUE RANK VALUE RANK VALUE RANK
% S&P500 EQ MONTH 21.2 29 14. 7 24 1.3 44
« S&P 500 14. 4 83 11.1 74 1.1 71
Y% SMALL CAP EQ 20. 2 38 13.7 33 1.3 42
¢ R 2000(R) 22.1 23 16. 6 12 1.2 55
I'T R 2500(TM) 23.0 17 15. 4 19 1.3 37
A R 2000(R) GR 20.9 31 17.7 8 1.1 82
+$ R 2000(R) VALUE 23.2 16 15. 9 15 1.3 41
MEDIAN 18. 3 12.5 1.3

NEW ENGLAND PENSION CONSULTANTS



VERMONT STATE TEACHERS
EQUITY FUNDS - TOTAL RETURN VS RISK
5 YEARS ENDING 12/05

18 -
16 - |
14 ‘ Y
12- . ..

10 1

_MEDIAN
RISK

MEDIAN

4 7 - . R . ) RETURN

A

ANNUALIZED RATE OF RETURN (%)
©
1
*

14 15 16 17 18 19 20 21 22 23 24 25 26 27 28 29
HISTORICAL STANDARD DEVIATION OF RETURN (RISK)

ANNUALIZED RETURN STANDARD DEVIATION SHARPE RATIO
VALUE RANK VALUE RANK VALUE RANK
2 EQTY COMPOSITE 1.7 65 17.9 50 0.1 68
« S&P500 EQ MONTH 7.7 33 20. 8 28 0.4 34
% S&P 500 0.6 78 17.7 55 0.0
¢ R 2000(R) 8.2 31 23. 4 15 0.4 34
I'T R 2500(TM) 9.1 27 22.0 21 0.4 30
A R 2000(R) GR 2.3 62 28.3 4 0.1 57
¥ R 2000(R) VALUE 13.6 13 20. 2 31 0.6 16
MEDIAN 4.6 18.0 0.2

NEW ENGLAND PENSION CONSULTANTS



VERMONT STATE TEACHERS
EQUITY ONLY - RATES OF RETURN
PERIODS ENDING 12/05

QUARTERS YEARS
30% 30%
0f = — 0,
24% s 24%
---T--‘---
® A
18% ~ 18%
__________ | L SR
.......... L Oy 7 5
12% A | — Ft- ~ 12%
sk ‘ """""
- & | be-eao-- _
---------- s A It
sk A f@-.v K T_T *Q_-v,____ . ‘
i T
6% - [P A - 6%
U e
I o I A =TI
P A
Sxma R
0% ~ 0%
-6% -6%
LAST LAST 2 LAST 3 LAST LAST 2 LAST 3 LAST 4 LAST 5
QTR QTRS QTRS YEAR YEARS YEARS YEARS YEARS
* TRS COMPOSITE 2.0 61 5.4 77 8.0 67 4.8 79 8.3 72 15.2 73 4.9 67
$) EQTY COMPOSITE 2.0 61 5.4 77 8.0 67 4.8 79 8.3 72 15.2 73 4.9 67 1.7 65
% S&P500 EQ MONTH 2.5 42 7.5 43 10.5 42 8.1 45 12.4 39 21.2 31 9.9 31 7.7 32
% S&P 500 2.1 56 5.8 70 7.2 77 4.9 76 7.9 80 14.4 83 3.9 81 0.6 78
4 R 2000(R) 1.1 77 5.9 65 10.4 42 4.6 82 11.2 49 22.1 26 9.7 32 8.2 30
1T R 2500(TM) 1.8 65 6.8 52 11.6 33 8.1 45 13.1 35 23.0 19 11.2 24 9.1 26
/A R 2000(R) GR 1.6 70 8.0 37 11.8 32 4.1 85 9.1 65 20.9 33 5.4 63 2.3 61
\$ R 2000(R) VALUE 0.7 83 3.8 89 9.0 57 4.7 80 13.1 34 23.2 18 13.4 14 13.6 12
MEDIAN 2.2 7.0 9.7 7.6 11.1 18.5 7.0 4.5

NEW ENGLAND PENSION CONSULTANTS



VERMONT STATE TEACHERS

EQUITY ONLY - RATES OF RETURN

PERIODS ENDING 12/05

OUARTERS YEARS
30%
24% =
I 43
--;---‘---
% AN
18% -
.......... L, Op [
12% - A ¢
1o ‘ ----------
---------- s A
A W £ Ll vl
L1
6% - IO | |
__________ A o L 2N W-cmemee -
u
-
i
0% =
-6%
LAST LAST 2 LAST 3 LAST LAST 2 LAST 3
QTR QTRS QTRS YEAR YEARS YEARS
¥ LARGE CAP EQ 2.5 42 5.8 68 7.5 70 4.8 79 7.1 87 14.0 88 .3
* S&P500 EQ MONTH 2.5 42 7.5 43 10.5 42 8.1 45 12. 4 39 21.2 31 9.9
% S&P 500 2.1 56 5.8 70 7.2 77 4.9 76 7.9 80 14. 4 83 3.9
v SMALL CAP EQ 0.7 83 4.4 85 9.3 54 4.9 77 11.5 47 20. 4 38 6.3
4 R 2000(R) 1.1 77 5.9 65 10. 4 42 4.6 82 11.2 49 22.1 26 9.7 .2
1T R 2500(TM) 1.8 65 6.8 52 11.6 33 8.1 45 13.1 35 23.0 19 11.2 1
/\ R 2000(R) GR 1.6 70 8.0 37 11.8 32 4.1 85 9.1 65 20. 9 33 5.4 .3
V§ R 2000(R) VALUE 0.7 83 3.8 89 9.0 57 4.7 80 13.1 34 23.2 18 13.4 . 6
MEDIAN 2.2 7.0 9.7 7.6 11.1 18.5

NEW ENGLAND PENSION CONSULTANTS

30%
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~ 12%

6%

0%

-6%



VERMONT STATE TEACHERS

EQUITY ONLY - RATES OF RETURN

PERIODS ENDING 12/05

QUARTERS YEARS
30% 30%
0f = — 0,
24% oo 24%
S A
18% ~ 18%
o
.......... O M % %
12% - o vl e e - 12%
x 4 || [~ -
£ ¢ |
---------- ¥ 11
A » ¢ I e .
. N
6% L —  on A - 6%
__________ T\ KAV ISP
o A
_ .y R L
0% 0%
6% 6%
LAST LAST 2 LAST 3 LAST LAST 2 LAST 3 LAST 4 LAST 5
QTR QTRS QTRS YEAR YEARS YEARS YEARS YEARS
% SGPSOOEQMONTH 2.5 42 7.5 43 10.5 42 8.1 45 12.4 39 21.2 31 9.9 31 7.7 32
% S&P 500 2.1 56 5.8 70 7.2 77 4.9 76 7.9 80 14.4 83 3.9 81 0.6 78
& R 2000(R) 1.1 77 5.9 65 10.4 42 4.6 82 11.2 49 22.1 26 9.7 32 8.2 30
I R 2500(TM) 1.8 65 6.8 52 11.6 33 8.1 45 13.1 35 23.0 19 11.2 24 9.1 26
/\ R 2000(R) GR 1.6 70 8.0 37 11.8 32 4.1 85 9.1 65 20.9 33 5.4 63 2.3 61
Y WELLINGTON 0.1 88 4.3 86 12.2 29 11.2 23 16.3 11
\§ R 2000(R) VALUE 0.7 83 3.8 89 9.0 57 4.7 80 13.1 34 23.2 18 13.4 14 13.6 12
MEDIAN 2.2 7.0 9.7 7.6 11.1 18.5 7.0 4.5

NEW ENGLAND PENSION CONSULTANTS



VERMONT STATE TEACHERS

EQUITY ONLY - RATES OF RETURN

PERIODS ENDING 12/05

24%
18% — -
\9
\9
W ...............
2% | | el ki o -
---------------- - . I
I o S
I . T SR
¢

6% = ¢ o -

A A

@) A\ A
@
w1 | -
A
-6%
LAST 6 LAST 7 LAST 8 LAST 9 LAST 10
YEARS YEARS YEARS YEARS YEARS

¢ EQTY COMPOSITE 1.4 61 3.3 68 5.6 70 8.1 68 9.4 69

* S&P500 EQ MONTH 8.1 34 8.6 37 9.1 38 11.1 33 11.9 39

* S&P 500 -1.1 81 1.8 86 4.8 84 7.6 81 9.1 82

4 R 2000(R) 6.3 41 8.3 38 6.9 56 8.5 65 9.3 71

1T R 2500(TM) 8.3 33 10. 4 29 9.1 37 10. 7 36 11.5 43

/A R 2000(R) GR -2.3 88 3.1 69 2.9 97 4.0 99 4.7 99

\§ R 2000(R) VALUE 15.0 12 12.5 21 10.0 29 12.2 26 13.1 29

MEDIAN 4.5 6.5 7.6 9.7 11.0

NEW ENGLAND PENSION CONSULTANTS

24%

18%

12%

6%

0%

-6%



VERMONT STATE TEACHERS
EQUITY ONLY - RATES OF RETURN
YEARS ENDING

64% 64%
48% - ¢ Do ~ 48%
..... M mmmmmm
32% Cy ST - 32%
4
----- From@ -
16% ‘ s [ 16%
................ T P
=
e 3= = = sk oy === A=
£ Yooy o
0% - - 0%
Vs? )
6%t s A ~ -16%
x O 3
A
-32% ~ -32%
-48% -48%
12/05 12/04 12/03 12/02 12/01
* TRS COMPOSITE 4.8 79 11.9 60 30.4 59 -20.8 43
) EQTY COMPOSITE 4.8 79 11.8 61 30.4 59 -20.8 43 -9.9 50
% S&P500 EQ MONTH 8.1 45 17.0 29 41.0 24 -18.2 33 -0.4 28
% S&P 500 4.9 76 10.9 72 28.7 72 -22.1 56 -11.9 62
4 R 2000(R) 4.6 82 18.3 26 47.3 13 -20.5 41 2.5 22
1 R 2500(TM) 8.1 45 18.3 26 45.5 16 -17.8 32 1.2 24
/\ R 2000(R) GR 4.1 85 14.3 44 48.5 11 -30.3 87 -9.2 49
\$ R 2000(R) VALUE 4.7 80 22.2 11 46.0 15 -11.4 14 14.0 9
MEDIAN 7.6 13.5 32.3 -21.9 -9.5

NEW ENGLAND PENSION CONSULTANTS



VERMONT STATE TEACHERS

EQUITY ONLY - RATES OF RETURN

YEARS ENDING

64%
48% .
i ——
0/ =
32% r____@_* ________
--------- *ﬁ---
16%
-----------E--- F---@-* ........
P .
0% -
O
..... (O Fmmmmmmmmmm o
-16% = I
L4 3
A
-32%
-48%
12/05 12/04 12/03 12/02 12/01
¥ LARGE CAP EQ 4.8 79 9.4 82 29.0 67 -20.0 39
*« S&P500 EQ MONTH 8.1 45 17.0 29 41.0 24 -18.2 33 -0.4 28
O DELAWARE 11.5 63 30.0 61 -14.2 20 -4.1 36
% S&P 500 4.9 76 10.9 72 28.7 72 -22.1 56 -11.9 62
4 R 2000(R) 4.6 82 18.3 26 47.3 13 -20.5 41 2.5 22
I R 2500(TM) 8.1 45 18.3 26 45.5 16 217.8 32 1.2 24
/\ R 2000(R) GR 4.1 85 14.3 44 48.5 11 -30.3 87 -9.2 49
\§ R 2000(R) VALUE 4.7 80 22.2 11 46. 0 15 -11.4 14 14.0 9
MEDIAN 7.6 13.5 32.3 -21.9 -9.5

NEW ENGLAND PENSION CONSULTANTS

64%

48%

32%

16%

0%

-16%

-32%

-48%



VERMONT STATE TEACHERS

EQUITY ONLY - RATES OF RETURN

YEARS ENDING

64%
48% - * b
o) —
32% I
......... ’.ﬁ---
16% -
"---------E--- "*-H;-* ........
....... *—.’.---A_
_________ &
0% H
S S B
-16% -
-
A
-32%
-48%
12/05 12/04 12/03 12/02 12/01
% S&P500 EQ MONTH 8.1 45 17.0 29 41.0 24 -18.2 33 -0.4 28
v¢ SSgA 10.7 75 28.5 75 -22.2 57 12.0 65
¢ FIDELITY 6.5 91 27.8 79 -25.4 73 16.2 78
% S&P 500 4.9 76 10.9 72 28.7 72 -22.1 56 -11.9 62
4 R 2000(R) 4.6 82 18.3 26 47.3 13 -20.5 41 2.5 22
[l R 2500(TM) 8.1 45 18.3 26 45.5 16 -17.8 32 1.2 24
/A R 2000(R) GR 4.1 85 14.3 44 48.5 11 -30.3 87 -9.2 49
\§ R 2000(R) VALUE 4.7 80 22.2 11 46.0 15 -11.4 14 14.0 9
MEDIAN 7.6 13.5 32.3 -21.9 -9.5

NEW ENGLAND PENSION CONSULTANTS

64%

48%

32%

16%

0%

-16%

-32%

-48%



VERMONT STATE TEACHERS

EQUITY ONLY - RATES OF RETURN

YEARS ENDING

64%
48% - * b
-----*- .........
0 —
32% IO
----ﬁ%-tﬁ"'ii
16% -
--------- i---g— - e ———
---‘b-*-‘----ﬂ---
_______ Y R
0% = =
-16% = CTTTTTREYTTYL [T
__e
N A
-32% -
-48%
12/05 12/04 12/03 12/02 12/01
% S&P500 EQ MONTH 8.1 45 17.0 29 41.0 24 -18.2 33 0.4 28
* S&P 500 4.9 76 10.9 72 28.7 72 -22.1 56 -11.9 62
¢ SMALL CAP EQ 4.9 77 18.5 25 40. 3 25 -26. 8 77
4 R 2000(R) 4.6 82 18. 3 26 47. 3 13 -20.5 41 2.5 22
1 R 2500(TM) 8.1 45 18.3 26 45.5 16 -17.8 32 1.2 24
/A R 2000(R) GR 4.1 85 14. 3 44 48.5 11 -30.3 87 -9.2 49
8WELLINGTON 11.2 23 21.6 12
\§ R 2000(R) VALUE 4.7 80 22.2 11 46. 0 15 -11.4 14 14.0 9
MEDIAN 7.6 13.5 32.3 -21.9 -9.5

NEW ENGLAND PENSION CONSULTANTS
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48%
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16%
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-16%

-32%

-48%



VERMONT STATE TEACHERS

EQUITY ONLY - RATES OF RETURN

YEARS ENDING

64%
48% - * D
_______________ @-
0 —
32% IO
g
..... ‘ _E}---_---
16% - c g
i -_.)](. ____________
L E
--.*-‘_--KW---
_____ ! R
0% = Eb
C
WP
6% 1 T [T
.
______________ o
A
-32% -
-48%
12/05 12/04 12/03 12/02 12/01
% S&P500 EQ MONTH 8.1 45 17.0 29 41.0 24 -18.2 33 -0.4 28
* S&P 500 4.9 76 10.9 72 28.7 72 -22.1 56 -11.9 62
4 R 2000(R) 4.6 82 18. 3 26 47. 3 13 -20.5 41 2.5 22
[ R 2500(TM) 8.1 45 18.3 26 45.5 16 -17.8 32 1.2 24
/A R 2000(R) GR 4.1 85 14. 3 44 48.5 11 -30.3 87 -9.2 49
§ R 2000(R) VALUE 4.7 80 22.2 11 46. 0 15 -11.4 14 14.0 9
c J&W SELIGMAN 15.0 39 40. 3 25 -26.7 77 -8.6 46
/LU WELLINGTON 22.0 11
MEDIAN 7.6 13.5 32.3 -21.9 -9.5

NEW ENGLAND PENSION CONSULTANTS

64%

48%

32%

16%

0%

-16%

-32%

-48%



VERMONT STATE TEACHERS

EQUITY ONLY - RATES OF RETURN

YEARS ENDING

80%
64% -
48% -
A
2%t 1 L ;;_L
----------- ﬁ_-_ b -
MH g ¢ b O oo y5---
16% () ¢
---;-O .......... 3k ko
oo O """""""""""" A i
0% = ol ‘EI
------- *—-------
-16% =
-32%
12/00 12/99 12/98 12/97 12/96
¢ EQTY COMPOSITE -0.5 48 15. 4 58 23.8 37 30.5 46 21.5 60
* S&P500 EQ MONTH 9.6 28 12.0 66 12.2 62 29.0 54 19.0 76
O DELAWARE 12. 7 23 1.1 86 11.4 64 31.7 40 20.5 69
* S&P 500 -9.1 74 21.0 42 28. 6 26 33.4 26 23.0 45
4 R 2000(R) -3.0 53 21.3 39 -2.5 88 22.4 81 16.5 86
[T R 2500(TM) 4.3 40 24.1 31 0.4 84 24.4 76 19.0 76
/A R 2000(R) GR -22.4 95 43.1 11 1.2 82 12.9 93 11.3 95
\$ R 2000(R) VALUE 22.8 7 -1.5 91 -6.5 92 31.8 39 21.4 62
MEDIAN -1.4 20.1 17.6 29.9 22.7

NEW ENGLAND PENSION CONSULTANTS

80%

64%

48%

32%

16%

0%

-16%

-32%



VERMONT STATE TEACHERS

EQUITY ONLY - RATES OF RETURN

YEARS ENDING

80%
64% -
48% -
A
&
..... PN R ——
2% L | o i i
B2 = N I
N il ¢ S
16% - ¢
A (R R N A’
0/ = |
0% 'S P .
v
--E%-* __________
-16% -
-32%
12/00 12/99 12/98 12/97 12/96
% S&P500 EQ MONTH 9.6 28 12.0 66 12.2 62 29.0 54 19.0 76
& FIDELITY -10.1 79 26. 8 26 37.7 7 27.1 64 22. 7 50
* S&P 500 -9.1 74 21.0 42 28.6 26 33.4 26 23.0 45
4 R 2000(R) -3.0 53 21.3 39 -2.5 88 22. 4 81 16.5 86
[l R 2500(TM) 4.3 40 24.1 31 0.4 84 24.4 76 19.0 76
/\ R 2000(R) GR -22.4 95 43.1 11 1.2 82 12.9 93 11.3 95
\§ R 2000(R) VALUE 22.8 7 -1.5 91 -6.5 92 31.8 39 21. 4 62
c J&W SELIGMAN -4.8 56 21.0 43 10.1 67
MEDIAN -1.4 20.1 17.6 29.9 22. 7

NEW ENGLAND PENSION CONSULTANTS
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-32%



VERMONT STATE TEACHERS
EQUITY ONLY - ACTIVELY MANAGED - PURCHASES & SALES TURNOVER
PERIODS ENDING 12/05

PURCHASES SALES
252% £39) ol R
*(] v *() v
v v
*{3 *( ] &
v v &
210% = *{ g *Cy &
& © O ¥
w
O
168% T % c w
© O
n
w @) w
269 & i -
126% = (@
% & - % 5
& A
84%-+v1 o . | | F--
O
__________ n Eiaiaiaiaiataite
O n
0 = R N - U A Y N R AU
42%9 1 = @ — beeeooo-- I
Il @)
e L e ] b [
0y —m—-----""——->-y->
LAST LAST 2 LAST 3 LAST LAST LAST 2 LAST 3 LAST
QTR QTRS QTRS YEAR QTR QTRS QTRS YEAR
* TRS COMPOSITE 205.7 1 221.3 1 235.9 1 249.8 1 205.8 1 221.6 1 236.1 1 252.0 1
() EQTY COMPOSITE 205. 7 1 221.3 1 235.9 1 249.8 1 205.8 1 221.6 1 236.1 1 252.0 1
¥ LARGE CAP EQ 204.5 1 217.0 1 228.3 1 238.0 1 204.4 1 217.3 1 228.1 1 237.7 1
O DELAWARE 10.3 44 29.2 35 52.4 28 70.4 27 138.7 1 156.4 1 179.3 1 197.3 1
% FIDELITY 107.7 1 120.0 1 126.3 3 133.2 7 193.9 1 208.7 1 214.5 1 221.3 1
¥z SMALL CAP EQ 114.9 1 138.7 1 162.4 1 186.8 1 116.3 1 140.1 1 164.8 1 196.1 1
© J&W SELIGMAN 44.6 3 83.1 5 119.8 4 157.8 3 123.4 1 162.1 1 198.6 1 243.4 1
/L WELLINGTON 30.7 10 40. 6 23 51.9 28 62.4 32 109.6 1 119.2 1 132.7 3 150.0 5
MEDIAN 8.7 18.5 27.3 37.5 9.3 20. 4 31.3 42 .9

NEW ENGLAND PENSION CONSULTANTS
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VERMONT STATE TEACHERS
EQUITY ONLY - BUY & HOLD VS ACTUAL RETURNS
PERIODS ENDING 12/05

CURRENT QUARTER 6 MONTHS 1YEAR

20% 20%
16% - ~ 16%
12% =T 8 — 12%
s’ !t A - 8%
]
*

""""""" & *8 Bk 298 Azsialaiat

/L R I N RN NP - 4%
v
LY
______________ "

0% - o] - 0%
-4% -4%

BUY & EQUITY BUY & EQUITY BUY & EQUITY

HOLD ONLY HOLD ONLY HOLD ONLY

* TRS COMPOSITE 2.0 61 5.4 77 4.8 79

¢l EQTY COMPOSITE 2.0 61 5.4 77 4.8 79

¥ LARGE CAP EQ 2.5 42 5.8 68 4.8 79

v¢ SMALL CAP EQ 0.7 83 4.4 85 4.9 77

Y WELLINGTON 0.1 88 4.3 86 11.2 23

MEDIAN 2.1 2.2 6.7 7.0 10. 4 7.6

NEW ENGLAND PENSION CONSULTANTS



VERMONT STATE TEACHERS
EQUITY ONLY RETURNS VS RISK
3 YEARS ENDING 12/05

< 287 2 3
S 271 ="
Pz -
% 26
5 241
o
023 oY
O 22 1 ¢
2 21 A
T 20 - . S
Oa 19 7 N e ' MEDIAN
UNJ 18 A - - N iR ., e : i RETURN
= 17 T
<
S 16 - e
2 151 e
< 14 A e
13
12 T
1 1 1 1 1 1 1 1 1 1 1 1
9 10 11 12 13 14 15 16 17 18 19 20
HISTORICAL STANDARD DEVIATION OF RETURN (RISK)
ANNUALIZED RETURN STANDARD DEVIATION SHARPE RATIO
VALUE RANK VALUE RANK VALUE RANK
* TRS COMPOSITE 15.2 73 11.6 64 1.1 68
Q) EQTY COMPOSITE 15.2 73 11.6 64 1.1 68
* S&P500 EQ MONTH 21.2 31 14.7 27 1.3 44
* S&P 500 14. 4 83 11.1 76 1.1 71
¢ R 2000(R) 22.1 26 16. 6 14 1.2 56
Il R 2500(TM) 23.0 19 15. 4 21 1.3 37
A R 2000(R) GR 20.9 33 17.7 10 1.1 82
¥ R 2000(R) VALUE 23.2 18 15.9 17 1.3 41
MEDIAN 18.5 12.5 1.3

NEW ENGLAND PENSION CONSULTANTS



VERMONT STATE TEACHERS
EQUITY ONLY RETURNS VS RISK
3 YEARS ENDING 12/05

< 287 2 3
S 27 - = "
zZ -
% 26
S 24
xx
023 oY
O 22 1 ¢
L
~ 217 ' A
w
x 207 : o
A 19 T N - ) MEDIAN
UNJ 18 A - - N iR ., e : i RETURN
— 17 T
<
% 16 T
= 151 .
< 14 1 v
13 T
12 T
T T T T T T T T T T T T
9 10 11 12 13 14 15 16 17 18 19 20
HISTORICAL STANDARD DEVIATION OF RETURN (RISK)
ANNUALIZED RETURN STANDARD DEVIATION SHARPE RATIO
VALUE RANK VALUE RANK VALUE RANK
v LARGE CAP EQ 14.0 88 11.1 73 1.1 81
% S&P500 EQ MONTH 21.2 31 14.7 27 1.3 44
% S&P 500 14. 4 83 11.1 76 1.1 71
¥+ SMALL CAP EQ 20. 4 38 13.9 35 1.3 41
¢ R 2000(R) 22.1 26 16. 6 14 1.2 56
1 R 2500(TM) 23.0 19 15. 4 21 1.3 37
A R 2000(R) GR 20.9 33 17.7 10 1.1 82
V¢ R 2000(R) VALUE 23.2 18 15.9 17 1.3 41
MEDIAN 18.5 12.5 1.3

NEW ENGLAND PENSION CONSULTANTS



VERMONT STATE TEACHERS
EQUITY ONLY RETURNS VS RISK
5 YEARS ENDING 12/05

18 1
16 T
] R

10 1

MEDIAN
RISK

MEDIAN

4 . . _ ) : RETURN

VAN

ANNUALIZED RATE OF RETURN (%)
©
1
*

15 16 17 18 19 20 21 22 23 24 25 26 27 28 29
HISTORICAL STANDARD DEVIATION OF RETURN (RISK)

ANNUALIZED RETURN STANDARD DEVIATION SHARPE RATIO
VALUE RANK VALUE RANK VALUE RANK
& EQTY COMPOSITE 1.7 65 18.0 53 0.1 68
x S&P500 EQ MONTH 7.7 32 20. 8 29 0.4 33
% S&P 500 0.6 78 17.7 60 0.0
¢ R 2000(R) 8.2 30 23. 4 17 0.4 32
T R 2500(TM) 9.1 26 22.0 22 0.4 29
A R 2000(R) GR 2.3 61 28. 3 5 0.1 56
¢ R 2000(R) VALUE 13.6 12 20. 2 33 0.6 16
MEDIAN 4.5 18. 3 0.2

NEW ENGLAND PENSION CONSULTANTS



VERMONT STATE TEACHERS
COMBINED EQUITY FUNDS - TOTAL RATES OF RETURN
PERIODS ENDING 12/05

QUARTERS YEARS
24% ) 24%
I 43
¢
) A
18% - — 18%
U
oap ' U V8
0p = Eaiaiaiatei et — 120
2% ... /AN . I 12%
B I T B N T
BT ‘g""', """ I L T N sttt . ¢
6% & 6%
(. e -=®---1 | bee—_——l Al B B 0
) - %________A_
§ B VA v
no.2
o
0% - — 0%
-6% -6%
LAST LAST 2 LAST 3 LAST LAST 2 LAST 3 LAST 4 LAST 5
QTR QTRS QTRS YEAR YEARS YEARS YEARS YEARS
¢ EQTY COMPOSITE 1.9 67 5.2 86 7.8 80 4.6 88 8.2 85 15.1 82 4.8 73 1.7 67
¥ LARGE CAP EQ 2.3 44 5.6 81 7.3 87 4.6 88 7.0 95 13.9 96 4.3 80
% S&P500 EQ MONTH 2.5 35 7.5 35 10.5 35 8.1 35 12.4 21 21.2 15 9.9 13 7.7 14
* S&P 500 2.1 56 5.8 75 7.2 89 4.9 84 7.9 89 14. 4 90 3.9 85 0.6 83
¢ R 2000(R) 1.1 85 5.9 73 10.4 36 4.6 88 11.2 34 22.1 11 9.7 15 8.2 13
1T R 2500(TM) 1.8 69 6.8 51 11.6 21 8.1 35 13.1 16 23.0 8 11.2 10 9.1 10
/A R 2000(R) GR 1.6 77 8.0 25 11.8 19 4.1 91 9.1 72 20. 9 17 5.4 66 2.3 60
\$ R 2000(R) VALUE 0.7 91 3.8 95 9.0 59 4.7 87 13.1 15 23.2 7 13.4 5 13.6 2
MEDIAN 2.2 6.8 9.6 7.1 10. 3 17.5 6.2 2.9

NEW ENGLAND PENSION CONSULTANTS



VERMONT STATE TEACHERS
COMBINED EQUITY FUNDS - TOTAL RATES OF RETURN

PERIODS ENDING 12/05

QUARTERS YEARS
24%
IERY
¢
¥ A
IR S
18% - B
T » Wy
o — R _
12A) ______ I:T\A_ *‘ ]j
B ‘ . ‘
w %) T T TSI SpR o, i S - I
Oyl 7x- [Tt 3 I « ! fTTTmmmes . ¢
6% ™ ok SEEE EEEEIEELE Al - —
iy e e
s A
‘ ----------
e V|
0% - B
-6%
LAST LAST 2 LAST 3 LAST LAST 2 LAST 3 LAST 4 LAST 5
QTR QTRS QTRS YEAR YEARS YEARS YEARS YEARS
s« S&P500 EQ MONTH 2.5 35 7.5 35 10.5 35 8.1 35 12. 4 21 21. 2 15 9.9 13 7.7 14
% S&P 500 2.1 56 5.8 75 7.2 89 4.9 84 7.9 89 14.4 90 3.9 85 0.6 83
¥¢ SMALL CAP EQ 0.7 91 4.3 92 9.1 57 4.8 87 11.3 33 20.2 21 6.2 50
4 R 2000(R) 1.1 85 5.9 73 10. 4 36 4.6 88 11.2 34 22.1 11 9.7 15 8.2 13
I R 2500(TM) 1.8 69 6.8 51 11.6 21 8.1 35 13.1 16 23.0 8 11.2 10 9.1 10
/A R 2000(R) GR 1.6 77 8.0 25 11.8 19 4.1 91 9.1 72 20.9 17 5.4 66 2.3 60
\$ R 2000(R) VALUE 0.7 91 3.8 95 9.0 59 4.7 87 13.1 15 23.2 7 13. 4 5 13.6 2
MEDIAN 2.2 6.8 9.6 7.1 10. 3 17.5 6.2 2.9

NEW ENGLAND PENSION CONSULTANTS
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VERMONT STATE TEACHERS
COMBINED EQUITY FUNDS - TOTAL RATES OF RETURN
PERIODS ENDING 12/05

16%
v
¥
s — K Vv
2y ] - — Y= .
- I
;\/S? ----------------
I Box e
1 ———— = [Tttt
S [ N R N M Q
o | b
.
................ P!
e ale e — - A
4% = A
Q ---------- A-- A
9
0% - = [
4%
LAST 6 LAST 7 LAST 8 LAST 9 LAST 10
YEARS YEARS YEARS YEARS YEARS
¢ EQTY COMPOSITE 1.3 58 3.2 72 5.6 60 8.1 56 9.4 59
*x S&P500 EQ MONTH 8.1 12 8.6 20 9.1 15 11.1 14 11.9 18
% S&P 500 -1.1 87 1.8 89 4.8 77 7.6 64 9.1 65
4 R 2000(R) 6.3 20 8.3 21 6.9 41 8.5 50 9.3 62
1T R 2500(TM) 8.3 11 10. 4 8 9.1 15 10. 7 18 11.5 24
/A R 2000(R) GR -2.3 94 3.1 73 2.9 91 4.0 96 4.7 98
\§ R 2000(R) VALUE 15.0 1 12.5 2 10.0 13 12.2 7 13.1 8
MEDIAN 2.0 4.8 6.2 8.5 9.8

NEW ENGLAND PENSION CONSULTANTS
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VERMONT STATE TEACHERS
COMBINED EQUITY FUNDS - TOTAL RATES OF RETURN
YEARS ENDING

56% 56%
A
‘Ll
42% = ~ 42%
S
28% - v - 28%
\f
E
14% = P —— — v 14%
..... Dttt i " -
(T """ 9" ""A” M5

¢
0% T - 0%

9 S - oot
-14% = — -14%

I Il
V" e
-28% = -28%
-42% -42%
12/05 12/04 12/03 12/02 12/01
¢ EQTY COMPOSITE 4.6 88 11.8 72 30.3 71 -20.8 40 -9.9 55
¥ LARGE CAP EQ 4.6 88 9.4 93 29.0 80 -20.0 33

*x S&P500 EQ MONTH 8.1 35 17.0 16 41.0 14 -18.2 21 -0.4 17

* S&P 500 4.9 84 10.9 83 28.7 82 -22.1 59 -11.9 73

4 R 2000(R) 4.6 88 18.3 10 47. 3 3 -20.5 38 2.5 11

1T R 2500(TM) 8.1 35 18. 3 11 45. 5 6 -17.8 19 1.2 14

/A R 2000(R) GR 4.1 91 14.3 38 48.5 2 -30.3 96 -9.2 51

\$ R 2000(R) VALUE 4.7 87 22.2 2 46.0 6 -11. 4 7 14.0 2

MEDIAN 7.1 13.5 32.6 -21.4 -9.1

NEW ENGLAND PENSION CONSULTANTS



VERMONT STATE TEACHERS
COMBINED EQUITY FUNDS - TOTAL RATES OF RETURN

YEARS ENDING

56%
/A
‘Ll o
42% = N
I
28% = ‘
2 &L
14% e ——— L W
E debnnlebeale oo ‘
R R N
0% =
% IO =
-14% =
RO J oo
-28% = X
-42%
12/05 12/04 12/03 12/02 12/01
s« S&P500 EQ MONTH 8.1 35 17.0 16 41.0 14 -18.2 21 0.4 17
* S&P 500 4.9 84 10.9 83 28.7 82 -22.1 59 -11.9 73
¢ SMALL CAP EQ 4.8 87 18. 3 11 40.0 16 -26.7 88
4 R 2000(R) 4.6 88 18. 3 10 47. 3 3 -20.5 38 2.5 11
1T R 2500(TM) 8.1 35 18. 3 11 45. 5 6 -17.8 19 1.2 14
/\ R 2000(R) GR 4.1 91 14. 3 38 48.5 2 -30.3 96 -9.2 51
\$ R 2000(R) VALUE 4.7 87 22.2 2 46.0 6 -11.4 7 14.0 2
MEDIAN 7.1 13.5 32.6 -21.4 -9.1

NEW ENGLAND PENSION CONSULTANTS
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48%

36%

24%

12%

0%

-12%

-24%

¢ EQTY COMPOSITE
* S&P500 EQ MONTH

% S&P 500
4 R 2000(R)

I R 2500(TM)
A\ R 2000(R) GR
\$ R 2000(R) VALUE

MEDIAN

VERMONT STATE TEACHERS
COMBINED EQUITY FUNDS - TOTAL RATES OF RETURN
YEARS ENDING
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""""" = o0 S et
W - ‘ ‘ 1Y)
_________ -
o ¢
............... A
* A
__________ o
A
0 N H
4 \ 4
................ i
A

12/00 12/99 12/98 12/97 12/96

-0.5 35 15.4 70 23.8 21 30.5 30 21.5 54

9.6 10 12.0 81 12.2 74 29.0 43 19.0 80

-9.1 84 21.0 48 28.6 8 33.4 10 23.0 32

-3.0 48 21.3 45 -2.5 95 22.4 83 16.5 89

4.3 20 24.1 31 0.4 91 24.4 75 19.0 80
-22.4 98 43.1 5 1.2 91 12.9 96 11.3 98

22.8 1 -1.5 97 -6.5 97 31.8 20 21.4 56

3.3 20. 8 18.0 28.2 21.8

NEW ENGLAND PENSION CONSULTANTS
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VERMONT STATE TEACHERS
COMBINED EQUITY FUNDS - TOTAL RETURN VS RISK
3 YEARS ENDING 12/05
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S Q)= %
z 23 7 . H .
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o 21 7 ’ e ' A
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o
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A 18 T LT M R ) MEDIAN
l'-l\lJ 17 ' ’ RETURN
2
2 16 7 .
Zz 157 BRI
< RS
14 7 v
13 7
1 1 1 1 1 1 1 1 1
10 11 12 13 14 15 16 17 18
HISTORICAL STANDARD DEVIATION OF RETURN (RISK)
ANNUALIZED RETURN STANDARD DEVIATION SHARPE RATIO
VALUE RANK VALUE RANK VALUE RANK
& EQTY COMPOSITE 15.1 82 11.6 62 1.1 82
v LARGE CAP EQ 13.9 96 11.1 75 1.1 91
* S&P500 EQ MONTH 21.2 15 14.7 14 1.3 42
% S&P 500 14. 4 90 11.1 77 1.1 84
¢ R 2000(R) 22.1 11 16. 6 6 1.2 62
T R 2500(TM) 23.0 8 15. 4 11 1.3 30
A R 2000(R) GR 20. 9 17 17.7 3 1.1 91
¥ R 2000(R) VALUE 23.2 7 15.9 9 1.3 38
MEDIAN 17.5 12.1 1.3

NEW ENGLAND PENSION CONSULTANTS



VERMONT STATE TEACHERS
COMBINED EQUITY FUNDS - TOTAL RETURN VS RISK
3 YEARS ENDING 12/05
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10 11 12 13 14 15 16 17 18
HISTORICAL STANDARD DEVIATION OF RETURN (RISK)
ANNUALIZED RETURN STANDARD DEVIATION SHARPE RATIO
VALUE RANK VALUE RANK VALUE RANK
% S&P500 EQ MONTH 21. 2 15 14. 7 14 1.3 42
x S&P 500 14. 4 90 11.1 77 1.1 84
% SMALL CAP EQ 20. 2 21 13.7 20 1.3 39
¢ R 2000(R) 22.1 11 16. 6 6 1.2 62
1 R 2500(TM) 23.0 8 15. 4 11 1.3 30
A R 2000(R) GR 20.9 17 17.7 3 1.1 91
v$ R 2000(R) VALUE 23. 2 7 15. 9 9 1.3 38
MEDIAN 17.5 12.1 1.3

NEW ENGLAND PENSION CONSULTANTS



VERMONT STATE TEACHERS

COMBINED EQUITY FUNDS - TOTAL RETURN VS RISK
5 YEARS ENDING 12/05

Ve

(%)
H
S
[
MEDIAN
RISK

MEDIAN

ARETURN

ANNUALIZED RATE OF RETURN
o
1

16 17 18 19 20 21 22 23 24 25 26 27 28 29
HISTORICAL STANDARD DEVIATION OF RETURN (RISK)

ANNUALIZED RETURN STANDARD DEVIATION SHARPE RATIO
VALUE RANK VALUE RANK VALUE RANK
Q EQTY COMPOSITE 1.7 67 17.9 67 0.1 68
« S&P500 EQ MONTH 7.7 14 20. 8 21 0.4 15
% S&P 500 0.6 83 17.7 73 0.0
¢ R 2000(R) 8.2 13 23. 4 10 0.4 15
I'T R 2500(TM) 9.1 10 22.0 14 0.4 11
A R 2000(R) GR 2.3 60 28.3 3 0.1 45
¢ R 2000(R) VALUE 13. 6 2 20. 2 26 0.6 2
MEDIAN 2.9 18. 6 0.1

NEW ENGLAND PENSION CONSULTANTS



VERMONT STATE TEACHERS
BOND FUNDS - TOTAL RATES OF RETURN
PERIODS ENDING 12/05

QUARTERS YEARS
10% 10%
8% — 8%
6% - &0 ~ 6%
N O
_____________ #-----
4% - 5 - 4%
___________________ J'O I
S B e (R
(TR O
2% — 2%
*
0% - SRl ol = 0%
-2% -2%
LAST LAST 2 LAST 3 LAST LAST 2 LAST 3 LAST 4 LAST 5
QTR QTRS QTRS YEAR YEARS YEARS YEARS YEARS
& LOOMIS 0.5 77 0.0 78 2.6 80 1.6 94 3.2 70 5.1 22 4.7 76 5.8 64
O LB AGGREGATE 0.6 54 -0.1 82 2.9 59 2.4 68 3.4 64 3.6 66 5.2 63 5.9 63
MEDIAN 0.6 0.2 3.1 2.8 3.8 4.2 5.6 6.3

NEW ENGLAND PENSION CONSULTANTS



VERMONT STATE TEACHERS

BOND FUNDS - TOTAL RATES OF RETURN
PERIODS ENDING 12/05
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_____ S 0
N L Q..
6% || | T * ~ 6%
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5% = —~ 5%
4% 4%
LAST 6 LAST 7 LAST 8 LAST 9 LAST 10
YEARS YEARS YEARS YEARS YEARS
& LOOMIS 6.5 70 5.7 64 5.6 82 6.2 78 6.0 76
O LB AGGREGATE 6.8 60 5.7 63 6.1 64 6.4 65 6.2 68
MEDIAN 7.0 6.0 6.3 6.7 6.5

NEW ENGLAND PENSION CONSULTANTS



VERMONT STATE TEACHERS
BOND FUNDS - TOTAL RATES OF RETURN
YEARS ENDING
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....... N P,
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0% 0%
12/05 12/04 12/03 12/02 12/01
& LOOMIS 1.6 94 4.9 45 8.9 14 3.5 88 10. 6 6
O LB AGGREGATE 2.4 68 4.3 61 4.1 67 10. 3 33 8.4 52
MEDIAN 2.8 4.7 5.0 9.4 8.5

NEW ENGLAND PENSION CONSULTANTS



YEARS ENDING

VERMONT STATE TEACHERS
BOND FUNDS - TOTAL RATES OF RETURN
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s | e
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%= |\ o ~ 4%
&
0% = — 0%
....... o T
-4% -4%
12/00 12/99 12/98 12/97 12/96
& LOOMIS 9.8 68 0.8 32 5.2 93 10.9 16 4.5 46
O LB AGGREGATE 11.6 37 -0.8 70 8.7 44 9.7 51 3.6 68
MEDIAN 11.0 -0.1 8.5 9.7 4.3

NEW ENGLAND PENSION CONSULTANTS



FULL CYCLE
3/00 TO 12/05

VERMONT STATE TEACHERS
BOND FUNDS - TOTAL VS BOND ONLY RETURNS
MARKET CYCLE PERFORMANCE COMPARISONS

RISING MARKET
3/03 TO 12/05

FALLING MARKET
3/00 TO 3/03

12% 12%
10% - O o) — 10%
L, REEEEERE [TTTE T T
8% ||l ] ~ 8%
O O
Y S I S
6% ~ 6%
----:T.. ........ +
4% — 4%
© IR
2% - = 2%
0% 0%
TOTAL BONDS TOTAL BONDS TOTAL BONDS
FUND ONLY FUND ONLY FUND ONLY
& LOOMIS 6.4 73 6.5 69 4.4 39 4.4 38 8.3 76 8.4 77
O LB AGGREGATE 6.7 61 6.7 61 3.4 65 3.4 65 9.8 44 9.8 47
MEDIAN 7.0 7.0 4.0 4.0 9.7 9.8

NEW ENGLAND PENSION CONSULTANTS



VERMONT STATE TEACHERS
BOND FUNDS - TOTAL FUND INCOME RATES OF RETURN
FOR PERIOD ENDING 12/05
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-4% -4%
THIS LAST 2 QTRS 3 QTRS LAST LAST LAST
QUARTER QUARTER AGO AGO YEAR 2 YEARS 3 YEARS
& LOOMIS 1.1 46 1.2 28 1.3 22 0.9 46 4.6 36 4.2 48 4.2 50
MEDIAN 1.1 1.0 0.9 0.9 4.2 4.1 4.2

NEW ENGLAND PENSION CONSULTANTS



VERMONT STATE TEACHERS
BOND FUNDS - TOTAL RETURN VS RISK
3 YEARS ENDING 12/05
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1 2 3 4 5 6
HISTORICAL STANDARD DEVIATION OF RETURN (RISK)
ANNUALIZED RETURN STANDARD DEVIATION SHARPE RATIO
VALUE RANK VALUE RANK VALUE RANK
& LOOMIS 5.1 22 3.9 19 0.8 42
O LB AGGREGATE 3.6 66 3.3 51 0.5 72

MEDIAN

NEW ENGLAND PENSION CONSULTANTS

4.2 3.3 0.8



VERMONT STATE TEACHERS
BOND FUNDS - TOTAL RETURN VS RISK
5 YEARS ENDING 12/05
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HISTORICAL STANDARD DEVIATION OF RETURN (RISK)
ANNUALIZED RETURN STANDARD DEVIATION SHARPE RATIO
VALUE RANK VALUE RANK VALUE RANK
& LOOMIS 5.8 64 4.4 13 0.8 82
O LB AGGREGATE 5.9 63 3.7 49 0.9 61

MEDIAN

NEW ENGLAND PENSION CONSULTANTS

6.3 3.7 1.0



QUARTERS YEARS
12%
8% = -
*
Rt FEEE -__*_,,9___
4% = -
I I B S . -*-é(-) ......... Q.--
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*&%
0% = =g r - - B
-4%
LAST LAST 2 LAST 3 LAST LAST 2 LAST 3 LAST 4 LAST 5
QTR QTRS QTRS YEAR YEARS YEARS YEARS YEARS
* TRS COMPOSITE 0.5 72 -0.1 76 2.6 75 1.8 87 3.4 63 5.3 21 4.9 74
& LOOMIS 0.5 72 -0.1 76 2.6 75 1.6 90 3.2 69 5.2 22 4.8 76 5.9 61
O LB AGGREGATE 0.6 49 -0.1 77 2.9 57 2.4 61 3.4 64 3.6 66 5.2 64 5.9 65
MEDIAN 0.6 0.2 3.0 2.6 3.7 4.2 5.7 6.3

VERMONT STATE TEACHERS

BOND ONLY - RATES OF RETURN

PERIODS ENDING 12/05

NEW ENGLAND PENSION CONSULTANTS
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PERIODS ENDING 12/05

VERMONT STATE TEACHERS
BOND ONLY - RATES OF RETURN
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4% 4%
LAST 6 LAST 7 LAST 8 LAST 9 LAST 10
YEARS YEARS YEARS YEARS YEARS
& LOOMIS 6.6 68 5.7 61 5.7 80 6.2 74 6.1 73
O LB AGGREGATE 6.8 60 5.7 62 6.1 63 6.4 64 6.2 68
MEDIAN 7.0 6.0 6.3 6.7 6.5

NEW ENGLAND PENSION CONSULTANTS



VERMONT STATE TEACHERS

BOND ONLY - RATES OF RETURN

YEARS ENDING
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12/05 12/04 12/03 12/02 12/01
* TRS COMPOSITE 1.8 87 5.1 43 9.3 14 3.5 91
& LOOMIS 1.6 90 4.9 45 9.3 14 3.5 91 10. 6 6
O LB AGGREGATE 2.4 61 4.3 61 4.1 67 10. 3 38 8.4 53
MEDIAN 2.6 4.7 5.0 9.7 8.6

NEW ENGLAND PENSION CONSULTANTS



VERMONT STATE TEACHERS
BOND ONLY - RATES OF RETURN
YEARS ENDING
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12/00 12/99 12/98 12/97 12/96
& LOOMIS 9.8 70 0.8 25 5.2 94 10.9 15 4.5 32
O LB AGGREGATE 11.6 39 -0.8 61 8.7 48 9.7 49 3.6 58
¥ MONDRIAN GFI 11. 3 45 0.2 33 8.6 50 9.1 64 4.3 36
MEDIAN 11.1 0.4 8.6 9.7 3.9

NEW ENGLAND PENSION CONSULTANTS



VERMONT STATE TEACHERS

BOND ONLY RETURNS VS RISK
3 YEARS ENDING 12/05
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NEW ENGLAND PENSION CONSULTANTS

HISTORICAL STANDARD DEVIATION OF RETURN (RISK)

ANNUALIZED RETURN

VALUE RANK
5.3 21
5.2 22
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w wrEF o
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VERMONT STATE TEACHERS
BOND ONLY RETURNS VS RISK
5 YEARS ENDING 12/05
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HISTORICAL STANDARD DEVIATION OF RETURN (RISK)
ANNUALIZED RETURN STANDARD DEVIATION SHARPE RATIO
VALUE RANK VALUE RANK VALUE RANK
& LOOMIS 5.9 61 4.6 16 0.8 81
0 LB AGGREGATE 5.9 65 3.7 59 0.9 57

MEDIAN

NEW ENGLAND PENSION CONSULTANTS
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VERMONT STATE TEACHERS

CASH FUNDS - TOTAL RATES OF RETURN

PERIODS ENDING 12/05

QUARTERS YEARS
8% 8%
6% ~ 6%
g
&
4% - ~ 4%
&
S I I P

N | | " s
U [ (N R I I A B == ‘-. ---------------------- ‘- === - 0
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LAST LAST 2 LAST 3 LAST LAST 2 LAST 3 LAST 4 LAST 5

QTR QTRS QTRS YEAR YEARS YEARS YEARS YEARS
& VERMONT INV 1.8 4 2.7 6 3.1 11 5.4 5 4.6 7 3.5 8 2.8 12 2.9 20
A 90 DAY T-BILLS 0.9 56 1.7 51 2.5 51 3.1 48 2.2 44 1.8 48 1.8 52 2.3 52
MEDIAN 0.9 1.8 2.5 3.1 2.2 1.8 1.9 2.4

NEW ENGLAND PENSION CONSULTANTS



VERMONT STATE TEACHERS
CASH FUNDS - TOTAL RATES OF RETURN
PERIODS ENDING 12/05
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LAST 6 LAST 7 LAST 8 LAST 9 LAST 10
YEARS YEARS YEARS YEARS YEARS
¢ VERMONT INV 3.9 14 4.1 15 6.4 2 6.1 4
A 90 DAY T-BILLS 3.0 55 3.2 59 3.5 61 3.7 66 3.8 66
3.0 3.3 3.6 3.8 4.0

MEDIAN

NEW ENGLAND PENSION CONSULTANTS



VERMONT STATE TEACHERS
CASH FUNDS - TOTAL RATES OF RETURN
YEARS ENDING
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0% 0%
12/05 12/04 12/03 12/02 12/01
% VERMONT INV 5.4 5 3.9 6 1.3 31 0.8 94 3.0 93
A 90 DAY T-BILLS 3.1 48 1.3 36 1.1 48 1.8 57 4.4 42
MEDIAN 3.1 1.2 1.1 1.8 4.3

NEW ENGLAND PENSION CONSULTANTS



VERMONT STATE TEACHERS
CASH FUNDS - TOTAL RATES OF RETURN
YEARS ENDING

30%
24% = e -
18% - -
129% B
&
6% 7 S I doooonzooze Y D I SECEEE s -
_______ o yer—— A A - A~
&
0%
12/00 12/99 12/98 12/97 12/96
% VERMONT INV 9.1 8 5.5 20 24. 2 2 4.0 93
A 90 DAY T-BILLS 6.2 63 4.8 66 5.2 78 5.3 77 5.3 64
MEDIAN 6.4 5.1 5.6 5.7 5.5

NEW ENGLAND PENSION CONSULTANTS
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QUARTERS

VERMONT STATE TEACHERS
CASH EQUIVALENTS - RATES OF RETURN

PERIODS ENDING 12/05

YEARS
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(e Nl e
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-24% =
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-30%
LAST LAST 2 LAST 3 LAST LAST 2 LAST 3 LAST 4 LAST 5
QTR QTRS QTRS YEAR YEARS YEARS YEARS YEARS
* TRS COMPOSITE 1.0 43 1.8 34 2.3 72 3.0 49 2.0 62 2.0 22 1.9 31
3 EQTY COMPOSITE 0.7 86 1.7 61 2.2 74 2.7 76 1.9 77
¥ LARGE CAP EQ 0.5 92 4.7 2 5.1 3 5.3 4 3.0 7
vr SMALL CAP EQ 1.1 12 2.0 15 2.6 29 3.2 32 2.1 59
& INT'L EQUITY 1.0 34 2.1 10 2.3 70 0.4 96 -27.3 99 -18.9 99 -14.2 99
& LOOMIS 1.0 24 1.9 17 2.3 66 3.1 35 2.1 56 1.9 26 2.0 29
¥ MONDRIAN GFI 1.3 7 2.1 11 3.2 7 3.9 8 2.5 13 2.1 16 2.0 24
A 90 DAY T-BILLS 0.9 56 1.7 50 2.5 47 3.1 47 2.2 38 1.8 42 1.8 50 50
MEDIAN 0.9 1.8 2.5 3.0 2.1 1.8 1.8

NEW ENGLAND PENSION CONSULTANTS
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